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Sound Investment Pointers 
to Fit War or Peace 
Conditions— 


IRST, Mr. Investor, you must avoid the negative = a] . 


i it i i What Now for the 
and philosophy that it is futile to 
financially informed because the whole world is in Prehortcds ac 


a turmoil. You should realize the necessity of keeping Strategic Position 


Sulphur Issues for 


better informed than ever before on genuine investment 
the War Economy? 


Values and on the underlying factors that determine the 
investment policy and program best suited to the kaleido- 
scopic changes about you. 


& NEW POKTFOLIG STUDY 


You must think largely in terms of obtaining a reason- 
ably safe income from your capital, instead of seeking N RECENT months FINANCIAL 
vainly for some magic key to quick speculative profits. WORLD has been changed and im- 
You should act on facts — not hunches, particularly those proved in order to prepare its subscribers 
to meet their investment problems most 
effectively in these turbulent times. The 


investor without such a guide is like a ship 
Make a point of getting from a reliable source the essen- without a compass. 


tial information you need about leading corporations. This The cost of a subscription is trivial com- 


‘Il ble t ‘ t d nom th ld pared to the benefits. Proof of this is to be 
will enable‘you to arrive at sounder conclusions than wou tn 
otherwise be possible. percentage and in many appreciative letters 


similar in tone to the following: 


which usually result in losses of capital. 


You must realize that you cannot hope to read the great “Your paper gives all the information that 


° anyone could expect, and any subscriber getting 

mass of daily and weekly literature pertaining to business FINANCIAL WORLD, reading it and follow- 

ing its suggestions gets dollars’ worth of in- 
and investments. The alternative is to have a reliable and formation for every cent of cost. 


—H. M. Goldsmith, Indiana. 


unbiased organization do this for you and give you the With conditions as they ere today, you 


boiled-down results at a trifling cost. We also interpret cannot possibly invest $12 to better advan- 
the information to enable you to act more wisely. An tage than by placing a yearly subscription 

we for FINANCIAL WORLD’s “3-Fold In- 
do the complete job for the equivalent of 23 cents weekly— vestment Service.” If you prefer, send only 


about the same as the cost of a daily newspaper. $6 for a six months’ subscription. But act 
promptly if you would avoid many costly 
regrets — later. 
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21 West Street, New York, N. Y. ee This Coupon and $12 Will 
Insure Valuable Investment 


For the enclosed $12 please enter my order for all the Guidance for One Year 


following: 


(a) ~ ry survey of my 20 LISTED securities (write on separate 
eet). 


(b) Net 52 weekly issues of FINANCIAL WORLD. (1,664 pages of 
vital investment facts and analyses) 


FOR EXTRA VALUE 
SPECIAL OFFERS: 


[) Add $1.95 to any offer for Big Index« i 
Reference Book containing 2,075 “Fa - 
tographs.” Price alone $3.85. 


(_] Add 75 cents for latest Bond Guide gi - 
ing ratings and vital data on 4,800 bonc¢ .. 
Price alone $2. 


() Add 50 cents to any offer for the pop - 
lar new booklet “A 10-Year Recor‘, 


(c) Next 12 issues of the popular monthly stock ratings and statistical 
manual—““INDEPENDENT APPRAISALS OF LISTED STOCKS.” 


(d) The valuable privilege of obtaining securities advice monthly by letter 
as per your rules. 


(e) “12 Stocks Attractive for Peace or War’’: ‘“‘Highs and Lows Each Year 
(1929 to 1940) of Common Stocks on N. Y. Stock Exchange”; “An 
Open Letter to Congress from 15 Million Investors”; and “234 Stocks 
With Unbroken Dividend Records.” 


NAME . Year-by-Year, (1931 to 1940), of Ear - 
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cluding a survey of 10 of your LISTE ) 
securities. 
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_— markets are like the 
“Jack of all trades and master of 
none.” They represent a composite 
of the butcher, the baker and the 
candlestick maker. Other markets 
are highly individualized; made 
up of men who have many charac- 
teristics in common. 


Consider, for example, 
the money wmarket. 


@ In this realm of large financial 
interests, much of our national 
wealth is concentrated. It consti- 
tutes a dynasty ruled by corpo- 
ration executives, manufacturers, 
brokers, bankers, merchants, lead- 
ers in the professions and govern- 
ment officials. 


@ It is this market to which The 
Financial World primarily appeals. 
That’s why your advertising mes- 
sage will be a potent force in build- 
ing good will for your institution, 
increasing consumer use of your 
products or services, or stimulating 
public acceptance of your com- 
pany’s securities ... when you use 
the pages of this 39-year-old in- 
vestment and business weekly. 


@ The point of contact established 
between your message and the 
money market through this me- 
dium will be direct and dynamic, 
with a minimum of waste motion 
and maximum sales power and per- 
suasion. Your message will be 
acted upon—not only looked at— 
by the active, opinion forming key 
groups. 
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Chalmers 
Chairman 
Max W. 
Babb 


Son of an Iowa 
lawyer — born 
in Mount 
Pleasant, Ia. 
school educated and rounded out his 
training at Iowa Wesleyan College 
(A.B.) and the University of Michi- 
gan (LL.B.). ... Admitted to the 
bar in 1897, immediately following 
graduation, and became associated 
with his father in the practice of law 
in Mount Pleasant. . . . In 1904 he 
moved to Chicago and joined the 
Allis-Chalmers Company as its attor- 
ney, and has been with the company 
and its successor (Allis-Chalmers 
Mfg. Co.) since that time—appointed 
as the company’s sole vice president 
in 1913, he was promoted to the 
presidency in 1932 and elected to 
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chairman of the board of directors © 


early last month, succeeding the late 
Otto H. Falk... . Mr. Babb is also 
a director of the Federal Reserve 
Bank of Chicago, Cutler-Hammer, 
Inc., and the Wisconsin Telephone 
Company. Favorite sport: golf. 
Father: two sons and one daughter. 


American 
Zinc, Lead & 
Smelting 
President 
Howard I. 
Young 


A farmer’s boy 
—born in Jas- 
per City, Mis- 
souri. . . . Dis- 
trict school ed- 
ucated and after graduating from 
high school he completed his formal 
education with one year of business 
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college—during his summer vaca- 


tions he worked in various metal 
mines and mills. . . . Started his busi- 
ness career as a clerk with American 


Zinc, Lead & Smelting Company in 


Allis- 


1908. . . . Following six years in sub- 
ordinate positions, he was appointed 
manager of the company’s Missouri 
Mines and this experience paved the 
way for his promotion to the man- 
agership of all the company’s mining 
operations in 1919. .. . He joined the 
official family of the company as vice 
president in charge of operations in 
1928 and was elected president of the 
parent company and its nine subsidi- 
aries in 1930. . . . He is also presi- 
dent of both the American Mining 
Congress and the American Zinc In- 
stitute. Favorite sport: golf. Father: 
two sons and one daughter. 


National Oil 
Products 
First Vice 
President 
Perc S. 
Brown 


An Army offi- 
cer’s son—born 
in Fort Bay- 
ard, New Mex- 
ico. . . . Upon 
graduating from Holladay Grade 
School in Portland, Oregon, in 1909, 
he began working for the Albers 
Brothers Milling Company in the 
same city and also attended night 
classes at the University of Oregon 
Law School. . . . In April, 1917, he 
enlisted in the U. S. Army and after 
serving in France with the 23rd Ma- 
chine Gun Battalion, where he ad- 
vanced to the rank of first lieutenant, 
he returned early in 1919 to Albers 
Brothers and was appointed manager 
of the company’s Tacoma, Wash., 
plant. . . . In 1922 he became vice 
president of the Ryer Grain Company 
at Seattle and served in this capacity 
until 1927 when he resigned to or- 
ganize his own firm of Brown-Jeklin 
& Company. ... Through the latter 
connection he became West Coast 
sales manager of the National Oil 
Products Company and this paved 
the way for his selection as vice presi- 
dent of the company in 1936. Only 
active sport: golf; but is also an en- 
thusiastic football and baseball fan. 
Father : two sons. 
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NEW STOCK MARKET INDEX 


Comparison of the market action of war beneficiaries and “peace 
stocks” affords a valuable guide to the interpretation of stock 
market trends. This new Financial World index is based upon se- 
lections of representative stocks in these two broad classifications. 


he common observation that a 

war economy is conducive to 
highly selective markets has recently 
been graphically supported by the 
divergent action of the industrial and 
rail groups, as measured by the 
“averages”. Since the Pearl Harbor 
slump, there has been little conform- 
ity between the industrials and the 
rails. During the first three weeks 
of January the rails forged steadily 
upward while the industrial averages 
followed a downward course. 


HIDDEN FACTORS 


The action of the rail averages has 
reflected a general situation, since 
almost all of the active railroad stocks 
have been strong. Unfortunately for 
those who “follow the markets” by 
studying the daily charts without re- 
gard to individual stock price move- 
ments, the industrial averages have 
masked an exceptionally large num- 
ber of crosscurrents. Tax factors, 
priorities, and other wartime read- 
Justments and dislocations practically 
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assure the continuance of wide diver- 
gence of individual stock performance 
for the duration, especially in ‘the 
heterogeneous “industrial” classifica- 
tion. 

Recognizing the need for a new 
type of index attuned to prevailing 
conditions, THE FINANCIAL WorLpD 
has prepared a “War—Peace” Stock 
Index which will be presented 


monthly as long as it serves a useful 
purpose. Any comprehensive indus- 
trial index could be sub-divided in 
several ways; in the development of 
an all-out war economy it appears 
most logical to prepare an entirely 
new index in two parts, consisting of 
representative selections of war bene- 
ficiaries and of companies which are 
engaged entirely or primarily in non- 


FW’s ““War—Peace” Stock Indexes 
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armament industries. This does not 
mean that the second category con- 
sists of the casualties of industrial 
mobilization, or that the components 
of the first are exclusively “war 
babies” of the more spectacular type. 

One division of the index consists 
of a rail equipment, a diversified pro- 
ducer of non-ferrous metals, a textile, 
a shipbuilding company, a manufac- 
turer of aircraft parts and accessories, 
a leading steel company, a producer 
of alloying metal, two manufacturers 
of machine guns and other firearms, 
one of the leading aircraft builders, a 
diversified manufacturer of industrial 
machinery, and a specialist in medium 
and heavy duty trucks. 

The second part of the index is 
composed of a producer of food and 
general purpose containers, the most 
widely distributed investment stock, 
three merchandisers (groceries, cloth- 
ing, and variety chain), and seven 
manufacturers of consumers’ goods 
(chewing gum, cigarettes and tobacco, 
matches, trade-marked foods, confec- 
tionary, soap and drugs). 

The companies in this group have 
all had excellent dividend records. 
But they were not selected on that 
ground ; the objective was to obtain a 
list of enterprises based upon the 
essentials of life (food and clothing), 
indispensable industries such as com- 
munications, and a few inexpensive 
luxuries including tobacco and 5-cent 
candy. 


COMING ARTICLES: 


A New Series: 
Which Rails in 
Best Position Now? 

The Changing Canadian 
Picture for Investors 


These industries will be affected 
in varying degrees by war conditions, 
but on the whole, they may be ex- 
pected to continue operations on a 
basis much closer to normal than the 
average for the entire “industrial” 
list. Thus, they may be designated 


- as “peace stocks”, since their posi- 


tion differs fundamentally from that 
of the ‘‘war stocks” in the first group, 
representing companies which derive 
an exceptional stimulus from the 
armament program. (The third basic 
essential of life—housing—has been 
omitted because it will be placed upon 
a war basis for the duration ; building 
construction will be drastically cur- 
tailed or suspended except in “defense 
areas”. 

Comparing current prices with 
those prevailing just before the out- 
break of war in Europe, it will be 
seen that the war stocks have shown 
an advance—of relatively limited 


scope, considering the tremendous in- 


‘crease in their volume of business— 


while the peace stocks have had a 
considerable net decline. What has 
happened up to the present time is 
interesting as a matter of record, but 
is of less importance to the investor 
than the comparative action of these 
two groups in the future. The cur- 
rent index figures show only a slight 
difference between the averages for 
war stocks and peace stocks. 

In the immediate future, it is quite 
likely that tax factors will dominate 
the market action of stocks in both 
groups while Congress deliberates on 
1942 tax legislation. Later on, trends 
in the fortunes of war will predom- 
inate. The war stock price structure 
is built to a considerable extent upon 
the expectation of prolonged hostili- 
ties. Events pointing to termination 
of the war in a period materially 
shorter than current predictions 
would tend to weaken this group and 
would lend support to the peace 
stocks. 

While factors other than Allied 
successes or reverses will influence 
the market action of the two divisions 
of this index from time to time, these 
statistical series may provide valuable 
hints of coming events on both mili- 
tary and economic fronts. Apart from 
possible forecasting value, the index 
will afford a yardstick of the relative 
market action of the two major classi- 
fications of equities in a war economy. 


EASTERN RAILS CHIEF FARE BENEFICIARIES 


week—on February 10—the 
nation’s railroads will raise 
their passenger fares by 10 per cent. 
Recently granted by the Interstate 
Commerce Commission, the increase 
will apply to all passenger fares (in- 
cluding commutation interstate rates) 
with the exception of those charged 
uniformed members of our armed 
forces on furlough, and those pub- 
lished as “extra fares” for special 
trains. 

Since ICC action came with un- 
precedented speed, it is generally ex- 
pected that a decision will soon be 
forthcoming on the railroads’ petition 
for a 10 per cent boost in freight 
rates. With few exceptions, carriers 
derive their greatest revenue from the 
hauling of freight. 

Chief beneficiaries of higher pas- 


senger tariffs will be Pennsylvania 
Railroad, New York Central, and 
New York, New Haven & Hartford. 
The last-named road will be particu- 
larly favored because between 30 and 
35 per cent of its gross revenues— 
or more than any other major system 
—is derived from passenger business. 
Benefits to the Long Island Railroad 
(which is controlled by Pennsylvania 
Railroad) will be restricted unless the 
New York State Public Service Com- 
mission extends the fare rise to in- 
clude commutation rates. 

Based on present trends, the fare 
increase should expand revenues of 


- Pennsylvania by approximately $8.9 


million annually ; New York Central, 
$6.7 million; New York, New Haven 
& Hartford, $3 million. Annual 
revenues of other major systems 


should be boosted somewhat as fol- 
lows: Atchison, Topeka & Santa Fe, 
$2.3 million; Atlantic Coast Line, 
$1.3 million; Baltimore & Ohio, $1.4 
million; and Southern Pacific, $3.1 
million. 

It should not be expected that these 
respective amounts will be entirely 
carried through to net. Among the 
reasons for this are that costs will 
undoubtedly trend higher, personnel 
may have to be expanded, mainten- 
ance will require larger outlays, and 
the need for repair work will increase. 
Offsetting these, in part, will be a 
further expansion of passenger traffic 
this year. Most important as a de- 
terminant of 1942 earnings results of 
all roads, however, will be the size 
of the freight rate increases to be 
granted by the ICC. 
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he last article in the series on 
“War’s Economic Background” 
stated that the armament production 
goals can be attained only by convert- 
ing existing factories and constructing 


new plant facilities. The effects of 
changes from single shift to double 
and triple shift operation might also 
have been mentioned but this is a 
matter which belongs in a later chap- 
ter discussing labor factors. Since 
the Victory Program calls for great 
enlargement of the scope of plant 
construction for armaments, a plant 
expansion boom will be one of the 
outstanding characteristics of the year 
1942. 


AIRCRAFT FACILITIES 


From the beginning of the major 
defense program in the spring of 1940 
to the end of 1941, contracts for new 
defense plants amounted to about $5 
billion. According to The Engineer- 
ing News-Record, contract awards 
last year reached a new high of $5.8 
billion, of which defense construction 
accounted for $3.8 billion, or 65 per 
cent. The aircraft industry gives an 
impressive illustration of the scope of 
the plant expansion which has already 
been effected and of that which is yet 
to come. On January 1, 1939, about 
9.5 million square feet of floor space 
were devoted to the production of 
military airplanes, engines and pro- 
pellers. At the beginning of 1942, 
this had been increased to 47 million 
square feet and the requirements in 
1943 are estimated at 140 million 
square feet. An appropriation bill 
recently passed by the House of 
Representatives provides $933 million 
for aircraft plant expansion. 

Considering the extent of the pro- 
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economy. 


gram for expanding the capacity for 
production of steel, explosives, syn- 
thetic rubber, aviation gasoline and 
numerous other items in the materials 
and machinery of armament, the pros- 
pective plant construction boom of 
1942 appears destined to surpass last 
year’s record. 

There are four methods by which 
defense plant construction can be 
financed: (1) Private ownership; 
(2) government ownership; (3) 
emergency plant facilities plan; (4) 
Defense Plant Corporation plan. The 
first two are relatively simple. Under 
(1), private industry uses its own 
funds, holds title to the plant and 
operates it under private management. 
Under (2), the Government supplies 
the money and holds title to the plant, 
which may be operated by some gov- 
ernment agency or by private inter- 
ests under a management contract. 

Plant construction under the emer- 
gency plant facilities plan is financed 
either directly or indirectly by the 
Government. <A private corporation 
obtains a contract which provides that 
it will be reimbursed by the Govern- 
ment over a five-year period. The 
total costs of the plant are paid to 
the corporation in 60 equal monthly 
installments. The contractor can 
borrow the necessary funds by assign- 
ing the contract to a commercial bank, 
a Federal Reserve Bank, or the RFC. 
The private company holds title to 
the plant during the five-year period. 

However, when the entire cost is 
paid off at the end of five years, title 
will pass to the Government unless 
the contractor exercises his option to 
purchase the facilities at cost less de- 
preciation. A “certificate of non- 
reimbursement” is required to estab- 


WAR BRINGS PLANT 
EXPANSION BOOM 


The Government is financing the major part of the 
wartime expansion of plant facilities. This relieves 
private enterprise of much of the risk, but creates 
problems which will come to a head in the post-war 


lish that the prices to be paid for the 
contractor’s products will not cover 
the cost of the plant. Because the 
applications for such certificates have 
been subject to long delays, there have 
recently been indications that this 
requirement will be eliminated. 

Under the Defense Plant Corpora- 
tion plan, the contractor borrows the 
funds from the DPC (a subsidiary of 
the RFC). The Defense Plant Cor- 
poration builds and holds title to the 
plant which is leased to a private 
company on any one of three bases: 
(1) a rental sufficient to cover depre- 
ciation during the entire period of the 
estimated usefulness of the plant; (2) 
a nominal rental of $1 per year, with 
an agreement that the tenant’s prices 
on products sold to the Government 
will not include any charge for the 
use of the facilities; (3) in cases 
where the Government is not willing 
to undertake the entire cost of the 
project (because it may be used in 
part for private business, or for other 
reasons), the rental may be fixed at 
a level which will cover some part 
of the capital investment. 


GOVERNMENT AID 


Thus far direct or indirect govern- 
ment financing has been employed in 
by far the largest part of the defense 
plant expansion. It is estimated that 
approximately four-fifths of the con- 
tracts let up to the end of 1941 were 
financed under the last three of the 
four plans outlined above. In some 
cases this is entirely logical. Facili- 
ties for the manufacture of military 
explosives will presumably be useless 
after the end of the ‘war; at least, the 
major part of the large new plant 

(Please turn to page 24) 
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REVAMPING PORTFOLIO 
MEET PROSPECTIVE CONDITIONS 


The “conservative” program of yesterday is being 
threatened by the developments of a war economy. 
Adjustments must be made to meet the new conditions. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


H« is a portfolio which until 
recently conformed in satisfac- 


tory measure with this investor’s . 


objectives of income and enhance- 
ment. Consisting of a diversified 
group of good grade fixed income 
bearing securities and income equities, 
the program as a whole has given a 
much better-than-average perform- 
ance and yielded a very satisfactory 
return over the last few years. Yet 
viewed from the angle of recent and 
prospective economic developments 
created by a war economy, the port- 
folio is less favorably situated and is 
in need of some modification to con- 
form in better fashion with the im- 
portant changes now taking place. 


WAR SELECTIONS 


The investor in this case has salary 
income adequate for all of his re- 
quirements. Under the circumstances, 
he appears warranted in placing some 
emphasis on capital enhancement and 
arranging his portfolio with a view 
to protecting his purchasing power 
and obtaining some representation in 
companies which are in better-than- 
average position to cope with the 
problems of a war economy. 

Among the changes which might 
well be considered are the sale of 
several bonds currently selling above 
call price and yielding only small re- 
turns. Although it is unlikely that 
interest rates will rise sharply in the 
near term future, there does exist the 
possibility’ of refunding operations 
which would result in losing the pres- 
ent premiums above call price. The 


most important consideration, how- 
ever, is the negligible yields and the 
fact that the proceeds can be reinvest- ~ 
ed elsewhere to provide a better re- 
turn with an adequate degree of 
safety. 

The majority of common stocks in 


the existing portfolio have had com- 
mendable earnings and dividend rec- 
ords. Most of them have been notable 
for stability of earning power and 
have in the past been relatively un- 
affected by major cyclical changes in 
business. Their reputations for in- 
come consistency have been well 
deserved. But as pointed out recently 
(FW, Dec. 31, p. 13) many com- 
panies in this category will suffer 
increasingly from the dislocations 
brought about by the war and the 
impact of new taxes. 


Of the group of issues from which: 
transfer is being advocated. only 
Coca-Cola faces the prospect of lower 
sales volume over the months ahead, 
because of restrictions on sugar. But 
the others are unlikely to show suff- 
cient gains in sales to overcome higher 
operating costs and taxes. In short, 
both earnings and dividend prospects 
are less favorable than for numerous 
companies whose gross business 
should expand sufficiently to absorb 
the burden of higher taxes, and costs. 


OIL ISSUES? 


For example, the effects of the war 
—such as a decline in civilian con- 
sumption of oil products—may be felt 
more keenly by Standard Oil of Ken- 
tucky, which is principally a market- 
ing organization, than by the well 
integrated companies in the oil indus- 
try. A company such as Tide Water, 

(Please turn to page 27) 


Par Amount 
or Number Recent Recent 
of Shares Issue Price Value Income 
$2,000 Consolidated Edison 3%s, 1958........ 108 $2,160 $70 
1,000 Arkansas Pr. & Lt. Ist 5s, 1956........ 105 1,050 50 
2,000 Pennsylvania R.R. 4%s, 1970.......... 93 1,860 90 
2,000 New York Central 4%s, 2013........... 53 1,060 90 
1,000 N. Y., Conn. R.R. Ist 314s, 1965........ 100 1,000 35 
2,000 105 2,100 60 
20shs. Pure Oil 5% pfd.......-...-...-...... 89 1,780 100 
30shs. Union Pacific 4% pfd................. 80 2,400 120 
20shs. Public Service (N. J.) $5 pfd..:....... 84 1,680 100 
15shs. Liggett & Myers Tob. “B”........... 70 1,050 75 
14 1,400 125 
50shs. Chesapeake & Ohio................... 36 1,800 175 
Par Amount Par Amount 
or Number Recent or Number Recent 
of Shares Sales Value Income | of Shares Purchases Value Income 
$2000 Con. Edison 3%s, 1958... $2,160 $70.00 | $1000 (add) N. Y., Conn. R.R. 
1000 Pr. & Lt. Ist 5s, 1956 1,050 50.00 WEB $1, $35.00 
2000 Texas Corp. 3s, 1959...... 2,100 oo. 2000 ~=—s Pac. Pr. & Lt. Ist 5s, 1955 2, 100.00 
10shs. (part) Amer. Te]. & Tel. 1,260 90.00 | 2000 emington Rand » 1956 2,000 70.00 
20 shs. 540 48.00} 40shs. Amer. Smelting ...... 1,680 140.00 
15shs. Liggett & Myers Tob. B_ 1,050 75.00 | 100 shs. Tide Water Assoc. Oil.. 1,000 100.00 
100 shs. Standard Oil of Ky...... 1,400 125.00} 20shs. Louisville & Nash. R.R. 1,440 140.00 
10shs. American Chicle ........ 840 60.00} 45shs. Texas Gulf Sulphur..... 1,530 112.50 
30ehs. Coon-Cola 2,130 150.00} 40shs. Gen. Amer. Transport’n 1,800 120.00 
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WITH GOOD PROSPECTS 


Increased industrial demand, rising consumer incomes, 
and repercussions of the Pacific War all point to 
further earnings gains for the vegetable oil companies. 


egetable oil companies are ap- 
proximately midway in their cur- 
rent fiscal years, and promise to con- 
tinue their notably favorable show- 
ings of the past eighteen months or so. 

Companies in this industry do not 
fall into the conventional “war baby” 
category. Nevertheless, they are de- 
riving direct as well as indirect bene- 
fits from the world-wide conflict. 
These range from domestic demand 
to shifting price levels, and from for- 
eign trade changes to lease-lend ac- 
tivity. 

Domestic consumption of vegetable 
oils attained new peaks in 1941. At 
the same time, prices increased any- 
where from 30 to more than 100 per 
cent during ‘the year. The two big 
factors operative in these develop- 
ments were the high rate of indus- 
trial production on the one hand, and 
the rising spiral of consumer incomes 
on the other. Superimposed on these 
was the prospect—eventually a grim 
reality—that war in the Pacific would 
clamp down on imports of coconut, 
palm, perilla, tung, and other oils im- 
ported from the Far East. 


WAR PROSPECTS 


Presently, there is every indication 
that further gains in consumption of 
vegetable oils will be experienced in 
1942. Because of emergency controls, 
the outlook for prices is not entirely 
clear. It is significant, however, that 
generally higher quotations would be 
allowed by the pending Price Control 
Bill. But even aside from that possi- 
bility there is this: higher quotations 
may be permitted in order to stimu- 
late production of fats and vegetable 
oils. 

One of the notable things about 
these products is that a significant 
number of them are largely inter- 
changeable. This results in a high 
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degree of inter-product competition. 
Cottonseed oil provides an excellent 
illustration. Most cotton oil is used 
for shortening and for margarine pro- 
duction; other uses are for salad oil 
and for the preparation of salad dress- 
ing, etc. Particularly with respect to 
shortening, lard offers the stiffest 
kind of competition, especially if cot- 
tonseed oil prices are high in relation 
to lard. 


MANY USES 


Broadly speaking, vegetable oils 
are used in soaps, paints, and edible 
products. These items are available 
from almost every kind of plant life 
and often have special characteristics 
that make them desirable. Thus, we 
have a number of such oils that are 
imported from South America and 
the Far East. As far as the last- 
named source is concerned, supplies 
have been suspended. And while ex- 
isting inventories are substantial, de- 
mand for domestic oils as substitutes 
for the imported varieties is slated to 
develop within a short time on a size- 
able scale. 

Companies that concentrate in the 
vegetable oil field, and whose securi- 
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ties are available to the general public, 
are Archer-Daniels-Midland, Chick- 
asha Cotton Oil, Spencer Kellogg 
& Sons, and Wesson Oil & Snow- 
drift. Glidden and Procter & Gamble 
are also important factors in the in- 
dustry, but manufacture of vegetable 
oils is not the dominant phase of their 
businesses. 

Because of fluctuating prices of 
raw materials, vegetable oil “special- 
ists” are faced with problems of in- 
ventory adjustments each year. This 
results in wide earnings changes, de- 
spite relatively stable physical vol- 
umes. What is more, operations do 
not necessarily conform with varia- 
tions in the business cycle. Thus the 
stocks are essentially speculative in 
character. 

At a time like the present, how- 
ever, this matter of relatively large 
inventories has obvious advantages. 
Here are brief sketches of each of the 
leading companies in the industry: 
A-D-M 

Archer-Daniels-Midland is a lead- 
ing producer of linseed and other 


vegetable oils, and an important proc- 
essor of soybeans. (Company also 


Chickasha, for which $1 basis is used. 


A Statistical Glance at the Vegetable Oil Issues 


—Per Share Earnings— 


Fiscal Yr. —*Dividend— Recent 
Stock: Ended: 1940 1941 1940 1941 Price tYield 
Archer-Daniels-Midland ... June 30 $5.42 $5.69 $1.40 $1.85 34 5.4% 
Chickasha Cotton Oil...... June 30) 0.37 «1.50 0.50 70.50 12 83 
Spencer Kellogg & Sons... Aug. 31 2.74 3.66 1.60 1.70 20 85 
Wesson Oil & Snowdrift... Aug. 31 0.76 446 0.50 225 19 118 


*Calendar-year basis. {Three quarterly dividends of 25 cents each, payable January 15, 
April 15, and July 15 of the current year, were declared in September, 1941; this places the 
stock on an indicated basis of $1 annually. 


tBased on 1941 dividend payments except 
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operates flour mills, and stores and 
handles large amounts of grain.) 
Profits in the last two fiscal years 
have established new peaks. That 
the favorable trend is continuing is 
illustrated by results for the Septem- 
ber quarter, first period of the new 
fiscal year. For that interval, net 
equalled $1.79 a share, contrasted 
with 74 cents in the like period a 


year ago. 
CHICKASHA 


Chickasha Cotton Oil ranks as one 
of the lowest-cost producers of cot- 
tonseed oil. Chickasha is the second 
largest of the concerns whose activi- 
ties are chiefly identified with cotton- 
seed oil. But its operations are much 
smaller than those of some soap and 
meat-packing units, for whom cotton 


oil manufacture is a supplementary 
activity. While some further prog- 
ress is indicated in the current fiscal 
year, operating record is not as fa- 
vorable as those of the other com- 
panies named in this discussion. 


KELLOGG 


Spencer Kellogg & Sons is a lead- 
ing producer and distributor of vege- 
table oils. Its most important prod- 
ucts are linseed, coconut, tung, soy- 
bean and castor oils; sales of linseed 
oil, however, account for about half 
of total volume. Among the com- 
pany’s many by-products are stock 
feeds and fertilizers. Spencer Kel- 
logg has eight plants in domestic 
cities and two in the Philippine Is- 
lands. Nothing has been made public 
regarding the status of the last- 


. named. Whatever their fate, how- 


ever, company’s earning power is un- 
likely to be impaired to any material 
degree. 


WESSON 


Wesson Oil & Snowdrift does 
about one-fifth of the country’s cot- 
tonseed oil business. While some 75 
per cent of oil tonnage is sold in bulk, 
company has two nationally adver- 
tised branded products that are sub- 
stantial revenue producers. In addi- 
tion, Wesson has many other activi- 
ties, the most important of which is 
fertilizer production. Earnings and 
dividends have fluctuated widely, in 
keeping with character of the busi- 
ness. But only one deficit has been 
recorded, and a common dividend has 
been paid in each year since 1927. 


CONSUMERS’ GOODS OVERBOUGHT? 


Sales of many durable items were at or 
near record levels last year—but coming 
slump will be in supply, not demand. 


here is a definite limit to the 

amount of consumers’ durable 
goods which can be absorbed by the 
buying public during any given per- 
iod without temporarily saturating 
the market and sending sales into a 
decline. Under normal conditions, 
therefore, there would be legitimate 
cause for apprehension regarding the 
demand outlook for such items in 
view of the huge amounts of goods 


which have gone into consumption in 
the past several years. 

The accompanying table lists four- 
teen important items for which 1941 
sales set new all-time records. A sub- 
stantial variety of other goods could 
have been added to the list had ade- 
quate statistics been available, and a 
large number of less significant prod- 
ucts have been intentionally omitted. 
In a number of instances, the per- 


Consumers’ Goods with Record 1941 Sales 


Previous Record Per Cent 
and Date 1941 Sales Gain 
Item Unit Volume 
Electric ironers ................... 180,281 (1936) 259,668 43.7% 
450,000 (1940) 728,000 62.1 
Electric refrigerators ............. 2,600,000 (1940) 3,500,000 34.7 
Electric washing machines......... 1,528,585 (1936) 1,892,435 24.0 
302,868 (1940) 321,564 6.2 
11,531,000 (1940) 13,700,000 18.8 
Residential stokers ............... 143,838 (1940) 172,700 20.0 
424,136,000 (1939) 490,000,000 15.8 
Textile fibres (000 Ibs.)............ 4,797,700 (1940) 6,330,000 32.0 
— Dollar Volume———— 
Business machines ................ $180,827,000 (1937) $200,000,000 10.6 


Carpets and rugs 
Replacement auto parts 


eee 


~ Sources: Oil burners, Fueloil Journal; 
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192,000,000 (1923) 
606,622,000 (1929) 
541,300,000 (1940) 


other electrical appliances, Electrical Merchandising. 


200,000,000 4.1 
650,000,000 7.2 
675,000,000 


centage gains shown over previous 
peaks are quite impressive. And it is 
worth noting that in the majority of 
cases the previous record year was 
1940; producers of these items have 
thus enjoyed two consecutive years 
of record sales. 

Passenger car sales fell less than 
four per cent below the 1929 peak 
and exceeded those of all other years. 
Production of tires and furniture was 
in each case the largest since 1929; 
furniture output exceeded the 1940 
total by about a third. For all three 
of these items, business has been well 
above average for several years. 

Nevertheless, makers of consum- 
ers’ durable goods will have no diffi- 
culty in marketing their entire output 
over the medium term future. Con- 
sumers have had a feast ever since 
1939, but a very pronounced famine 
is in the offing. Due to raw material 
shortages, acting either directly or 
through priorities and production re- 
strictions, the volume of goods avail- 
able to them will be sharply reduced 
from now on, and by the time normal 
production can be resumed a hungry 
market will be waiting. Limitations 
have already been placed on output 
of automobiles and replacement parts, 
tires, washers and ironers, metal fur- 
niture, stoves and ranges, vacuum 
cleaners, amusement and vending 
machines and refrigerators, to name 
only the most important items, and 
further restrictions are on the way. 
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WHY I THINK THEY’RE GOOD 
INVESTMENTS AT TODAY’S PRICES 


THIS WEEK’S SELECTION: 
AMERICAN SMELTING 


By The Bargain Hunter 


M odern war requires the use of 
metals on a tremendous scale. 
This was true even during the last 
world conflict, when mechanized war- 
fare had hardly gotten a good start 
compared with its status today. Ac- 
cordingly, most metal producers 
earned such large profits in 1916 and 
1917 that these earnings levels have 
not even been approached during the 
most favorable subsequent years. 


WAR PRICES 


However, this was due only in part 
to large consumption; high prices 
were the most important contributing 
factor. For brief periods during the 
last war, copper sold at 37 cents a 
pound, lead at 12% cents and zinc 
at 27% cents—against present quota- 
tions for these three metals of 11% 
cents, 6% cents and 8.64 cents, re- 
spectively. The difference in prices 
makes it quite apparent that metal 
producers are enjoying no _ such 
bonanza as that experienced in 1917. 

As a large producer’ of lead and 
zinc, American Smelting & Refining 
is subject to this restrictive influence 
on profits. But the company is pri- 
marily a smelter and refiner rather 
than a producer of metals, and thus 
its earnings are determined more by 
the volume than by the value of metal 
output. With every prospect that 
demand for copper, lead and zinc will 
exceed the present supply for a long 
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time to come, the company obviously 
occupies a more favorable position 
earningswise than do most enter- 
prises restricting their activities pri- 
marily to mining. 

The fact that the company is not 
heavily dependent on the level of 
metal prices has stood it in good stead 
before this. The subnormal level of 
consumption subjected American 
Smelting to an operating loss in 1932, 
but in all other years since the very 
earliest part of this century, at least, 
activities have been profitable. Divi- 
dends were initiated on the common 
in 1904 and were continued until 
1932 with no interruptions except in 
1922. No distributions were made 
on the junior shares from 1933 
through 1935, but in the latter year 
arrears on the second preferred 
(since retired) were paid off and 
common dividends were resumed in 
1936. 

The three metals which contribute 
most heavily to the company’s earn- 
ings are copper, lead and gold, al- 
though silver and zine are also im- 
portant. Not yet published are final 
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aera SMELTING and REFINING COMPANY 
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1941 production figures on a basis 
comparable with previous years, and 
thus it is impossible to state categori- 
cally that production of copper set 
a new record last year, but such is 
believed to have been the case. Re- 
fined lead output was the largest since 
1930, and further improvement will 
be shown this year in refining of this 
metal as well as copper. Although 
gold production showed a microscopic 
decline from the record 1940 total, 
it was materially ahead of that for 
any other year. The company will 
benefit from a higher level of fabricat- 
ing activity this year as well as from 
gains in the volume of metal smelted 
and refined, since it has substantial 
investments in General Cable and 
Revere Copper & Brass. 


HIGHER COSTS 


Earnings in recent years have been 
considerably below previous peak 
levels because of higher labor and 
other operating costs, and a change 
in accounting policy effected in 1935. 
Higher taxes are taking their toll 
as well; although income taxes did 
not rise as drastically during the first 
half of 1941 as did those of some other 
units in the field, a substantial ap- 
propriation had to be made for excess 
profits taxes. However, this factor 
did not prevent the company from 
increasing its common share earn- 
ings, and a rising trend should con- 
tinue to be witnessed. 

At its present price around 42, the 
stock yields over eight per cent and 
is quoted at only about nine times 
estimated 1941 earnings. In view 
of the probability that this year’s 
profits will show an improvement 
over last year’s figure, and consider- 
ing the relatively sound investment 
status of the stock, it appears under- 
valued. 
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Ratings are from THE FINANCIAL Wor-p Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 


in the magazine. 


and information regarded 
no responsibility is assumed for their accuracy. 


“Also FW” refers to the last previous item 


Opinions are based on data 


as reliable, but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JANUARY 28, 1942 


American Steel Foundries C+ 

Present positions in shares should 
be retained as a better-than-average 
speculation. Approx. price, 20 (paid 
$2 im 1941). Unofficial estimates are 
that earnings in the three months 
ended December 31, last—initial 
quarter of the new fiscal year—ap- 
proximated $1 a share. This would 
compare with 73 cents (after 9-cent- 
a-share loss on sale of land)in the like 
interval a year before. Results for 
nine months to September 30, 1941 
and for the calendar year 1940, as 
carried in these columns on January 
7, refer to profit before Federal taxes. 
After this levy, net income was $2.34 
per share and $2.48 per share, re- 


spectively. 
Burroughs Adding Machine B+ 


Shares are suitable for retention 
over the longer term. Recent price, 
7 (paid 70 cents last year). Because 
of the large proportion of orders con- 
nected with the war program, Bur- 
roughs is unlikely to be troubled with 
priorities within the ascertainable 
future. One of the largest makers of 
office machines, company has had a 
notably favorable earnings and divi- 
dend record. Estimated net for 1941 


is around 90 cents a share. (Also 
FW, Sept. 17, ’41.) 
Carrier Cc 


At prevailing levels, around 5, on 
the N. Y. Curb, existing small hold- 


WINTER SOJOURN? 


our Post Office will not forward 

magazines, and if you wish your 
FINANCIAL WORLD to come to your 
winter vacation address, it is neces- 
sary to advise the Circulation De- 
partment two weeks in advance. Give 
both present and future addresses. 
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ings may be retained, strictly as a 
long pull speculation. Carrier is now 
essentially a war enterprise and will 
so remain until the conflict is ended. 
At beginning of the current fiscal 
year—on November 1—unfilled or- 
ders exceeded $10.2 million. This 
presages another peak volume year. 
Practically all of business on hand is 
destined for actual war use or for 
arms industries. Net for 10 months 
to October 31, last, equalled $1.31 
per share. Because of the change in 
Carrier’s business year, no compar- 
able figure is available. However, 
profit for the calendar year 1940 was 
$1.34 per share. (Also FW, Aug. 13, 


Container Corporation C+ 

Strictly speculative holdings of 
shares may be continued. Approx. 
price, 13 (paid $1.50 in 1941). Aided 
by record shipments in the final three 
months, full year sales of this paper- 
board leader were some 40 per cent 
above 1940. Profits, however, were 
not able to pace this gain. Taxes, 
particularly on “excess profits” ac- 
count, were particularly heavy last 
year. Thus, 1941 earnings were prob- 
ably slightly lower than the $2.85 a 
share shown in the preceding year. 
(Also FW, July 9, ’41.) 


Devoe & Raynolds “A” C+ 


At prevailing levels, around 20, 
stock has attraction for placement of 


speculative funds (paid $1 last year). 
November fiscal year results of this 
leading paint and varnish concern 
were the best in its 188-year history. 
In the wake of record sales, profit 
jumped to $7.08 a share, from $1.16 
in the preceding twelvemonth. All 
divisions of the company are now con- 
centrating heavily on war business, 
although civilian demands are also 
being filled. A significant disclosure 
is that company has successfully. de- 
veloped a synthetic bristle suitable for 
paint brushes. (Also FW, Sept. 
10, *41.) 


General Motors B 

At prevailing levels, around 33, 
stock merits retention in diversified 
portfolios (paid $3.75 im 1941). 
While defense shipments are increas- 
ing, this volume is insufficient to off- 
set the decline in regular lines. Con- 
sequently, first quarter deliveries will 
be well under year-ago levels. It is 
believed, however, that a substantial 
loss can be avoided during that period. 
Year-end adjustments may change 
last year’s picture; but it appears 
that company’s net in 1941 was some- 
what higher than the $4.32 per share 
shown in the previous year. (Also 
FW, Dec. 24, 41.) 


General Tire C+ 


Now around 8, existing holdings of 
stock may be retained as a long pull 
speculation (paid $1 last year). In 


The Most Active Stocks—Week Ended January 27, 1942 


Shares ——Prico—, Net 
Open 


Traded 

69,000 9 9 

66,700 
000 


+2 


Stock: 
N. Y. Central R.R...... 
Southern Pacific 


Erie R.R. cts.......... 55, 
Atchison, Top. & St. Fe 51,000 + 2 
Nash Kelvinator ...... 41,000 4 4 + # 
Northern Pacific ...... 35,400 6 6 + 
General Motors ...... 35,000 82 32 + 
Wabash R.R. pf. “‘w.i 31,500 28 thd +1 
N.Y., N.H. & Har’d R.R. 31,400 1 2 + 1% 
N.Y., N.H. & H. R.R. pf. 29,500 11/82 11/16 +11/82 
Gen. Gas & Electric “‘A’’ 29,100 1 1% + 
Chicago Gt. Western pf. 26,100 10 12 +1 
Graham-Paige Motors 25,000 15/16 +3/16 
Pennsylvania R.R. ..... 24,900 23 + & 


Shares ——Price—, Net 

Stock: Open Last Changr 
Cuban-American Sugar.. 24,600 8 8% + 
General Electric ....... 24,600 27 28 + 2 
22,800 53 54 + 
Consolidated Edison 22,700 13 13% + % 
Southern By. 21,100 18 
Barnsdall Oil ......... 19,900 10 10 + % 

> 19,900 40 42 + 25% 
Twentieth Century-Fox.. 19,300 8 9 + 1% 
Gulf Mobile & Ohio pf. 19,000 24 28 + a 
Anaconda Copper ....... 18,700 28 28 - 
Curtiss-Wright ........ 8,500 8 8 
Columbia Gas & Elec... 18,300 1 1 _ 
Delaware, Lack. & West. 17,800 4 4 + % 
Pepsi-Cola 16,800 17 
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common with other units in the field, 
General Tire expects that varied 
armament activities will keep plants 
busy in 1942. Early this spring, for 
example, company will be operating 
a new munitions plant. Other war 
work includes making of barrage bal- 
loons, gas masks, radio equipment, 
airplane parts—and, of course, tires 
for military purposes. 


Hoe & Company “A” D+ 

No incentive to undertake commit- 
ments in shares, now around 17 on 
the N. Y. Curb. Aided by war orders 
and activities of its industrial division, 
company’s 1941 results were the best 
since reorganization in 1935. The 
chances are that Hoe will continue to 
report good earnings in the current 
year. But it has a considerable job 
ahead on the matter of strengthening 
finances, servicing funded debt, and 
taking care of arrears on both classes 
of preferred stock. (Also FW, Sept. 
10, °41.) 


Melville Shoe B+ 

Primary appeal of shares is for 
dividend income. Approx. price, 27 
(ann. rate, $2; paid 25 cents extra 
last year; yield on reg. div., 74%). 
Sales of this leading shoe manufac- 
turer and retailer in 1941 were well 
ahead of a year ago. But it may 
develop that increased tax provisions 
dropped net below the $2.96 a share 
reported in 1940. Thus far in the 
current year, volume has been well 
maintained. A moderate drop in the 
second quarter, however, would not 
be surprising. Dividend rate should 
continue to be covered. 


Servel C+ 

Stock appears well liquidated at 
recent market quotations; approx. 
price, 6 (indicated ann. rate, $1). 
With regular operations falling off 
because of priorities, management is 
adapting company’s facilities as rapid- 
ly as possible to the production of 
war materials. This has proved suc- 
cessful in some respects but much 
more such business will be needed. 
Based on present conditions, earnings 
are likely to recede further in the 
current fiscal year. For twelve 
months to October 31, 1941, net 
equalled $1.53 per share, compared 
with $1.67 in the preceding fiscal 
year. 


Twin City, pfd. C+ 

This highly speculative issue in- 
volves too many risks for the aver- 
age investor; recent price, 28. This 
usually inactive issue was recently 
taken in hand and whirled up to a 
new high for 1941-42. Buying was 
doubtless inspired by possibilities for 
this company now that tire rationing 
seems likely to prevail for some time. 
Twin City Rapid Transit provides 
traction service in Minneapolis and 
St. Paul, Minnesota. Secular down- 
trend in traffic has been reflected in 
earnings of the past several years. 
Accumulations on this issue totaled 
$49 as of January 2, last. 


U. S. Steel 


Prospects under a war economy 
justify a constructive attitude toward 
shares, recently quoted at 53 (de- 
clared $1 so far this year). Drop in 
December quarter net to $1.61 per 


share, from $3.04 in the like 1940 
period, reflects three principal fac- 
tors: increased depreciation-depletion 
charges, higher taxes, and an expan- 
sion in contingency reserves.  In- 
crease in the last-named item alone 
equalled $1.35 per share. All cir- 
cumstances considered, March quar- 
ter results have a good chance to 
show improvement over the Decem- 
ber period. (Also FW, Nov. 5, ’41.) 


Vulcan Detinning B+ 

Stock has speculative potentialities, 
but extreme market volatility makes 
it unsuitable for average require- 
ments. Approx. price, 95 (paid $8 
last year). Recent interest in this 
usually inactive issue is predicated 
on two factors: one is the belief that 
record earnings were seen last year, 
the other is the prospect that present 
scope of tin reclamation will be ex- 
panded. Company detins tin plate 
scrap (supplied largely by Continen- 
tal Can), from which it produces tin 
tetrachloride, pig tin, tin oxides and 
steel scrap. 


Wilson, pid. C+ 

Present positions in shares may be 
retained for speculative income and 
potential price appreciation. Recent 
quotations, 69. (paid $10.50 last 
year). Because of the large sum 
necessarily tied up in inventories, — 
company may not discharge the re- 
maining $3 of arrears until later this 
year. Meanwhile, quarterly pay- 
ments at the $6 annual rate should be 
seen. Earnings in the past fiscal year 
were highly satisfactory and another 
profitable twelvemonth is in sight. 


STEEL PRODUCTION RAILROAD CARLOADINGS ELECTRIC POWER OUTPUT AUTOMOBILE PRODUCTION 
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CHOOSE  Graybeards of experience 
YOUNG have discovered that the 
PILOTS 


“not wanted” sign hangs 
over the door of the Securities & 
Exchange Commission. Young men 
are the preferred applicants. Re- 
placing Edward C. Eicher, the chair- 
man who has realized his cherished 
ambition of a Federal Judgeship, is 
Ganson Purcell; and taking the 
latter’s empty chair is Robert H. 
O’Brien. Both in point of age are 
still striplings since neither has 
reached 40 and they have been asso- 
ciated with the commission for only 
a few years. Judge Robert E. Healy 
has consented to remain while Sum- 
ner T. Pike and Edmund Burke 
(aged 36) also are staying on. 

Whether these two recent youthful 
appointments will turn out to be wise 
choices requires time to demonstrate. 
They assume a grave responsibility, 
for the functions of the SEC are not 
only highly technical, but they dig 
down to the rockbed of our financial 
system wherein even small errors of 
judgment can result in major disas- 
ters. 

But youth has vision that can be 
fashioned into a successful instrument 
of executive management when it is 
charged with grave responsibilities— 
and such responsibilities are certainly 
involved in formulating the policies of 
the Securities Commission. Both 
Purcell and O’Brien can rise to this 
call of public duty if they will keep 
their eyes and minds focused upon 
the obligation that Congress has en- 
trusted to the SEC, that of the fullest 
protection of our investing classes. 


Wall Street wishes all of these- 


young men success, and sincerely 
hopes that by their deeds they will 
justify their appointments to the high 
honors bestowed upon them. 
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HITS While the savings banks 
SAVINGS throughout the country 
BANKS are giving their unselfish 
efforts to forward the sale of defense 
bonds, even going to considerable ex- 
pense to advertise them as a superior 
investment they find that they them- 
selves face a serious problem in con- 
nection with their sale. 

What they have discovered is that 
depositors instead of buying bonds 
out of their incomes, are drawing 
upon their savings bank accounts, and 
if this drain continues the banks will 
be forced to sell their Federal bonds 
to maintain their liquidity. Even the 
Treasury did not anticipate that this 
difficulty would arise. 

To stop this drain on the savings 
banks, the most serious attention is 
merited. A method must be found 
to check it. 


TRY Congress is becoming 
INCENTIVE more and more con- 
TAXES scious of the serious- 
ness of the delicate task it will engage 
upon when it gets down to drafting 
the new tax bill relied upon by the 
Administration to raise about $9 
billion of new revenue. In certain 
fields the point of diminishing returns 
has been reached. In others there is 
little cream left. 

Reaching down further into .the 
earnings and incomes of the lower 
brackets will likely raise too great a 
ruction among the great middle and 
wage earning classes. That will prove 
too much of a headache for the 
average Congressman, particularly 


with the House up for reelection this 
fall. 

The power to tax is the power to 
destroy. This is not an original state- 
It can be found in a United 

Supreme 


ment. 


States Court decision. 


When Congress begins to hear from 
the country regarding coming taxes, 
what will impress it most is the fear 
prevailing that if a loose tax bill is 
drafted it will reach dangerously close 
to that power of destruction. 

Senator George, one of the ablest 
students of taxation, seems already to 
sense the presence of such a threat. 
He admits it will prove difficult to 
extract very much more from the 
present tax structure, and_that addi- 
tional sources will have to be un- 
covered. 

A large section of Congress is veer- 
ing around to his point of view, 
irrespective of what the Treasury 
recommends. When seeking addi- 
tional channels through which taxes 
could be raised without upsetting our 
economic balance, it would be advisa- 
ble to give serious consideration to 
some form of incentive taxation by 
which the national income could be 
substantially increased, for the larger 
it becomes the greater the tax base 
it provides. 


TELL In its study of profits 
WHOLE wade out of war orders, 
STORY the Vinson Committee 
adopted a principle of measurement 
that is unfair and misleading and of 
a nature that could succeed in build- 
ing up in the mind of loose thinking 
people, who read only the headlines 
in the newspapers, the idea that in- 
dustry in general is eager to profiteer 
from the war. The report succeeds in 
building up such a background by 
citing certain instances where per- 
centage profits seem abnormal ; espe- 
cially is this true of several small 
contracts cited by the Committee. But 
such scattered figures fail to reveal 
the whole aspect. 

The over-all facts the Vinson 
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Committee attempts to establish is 
that the average volume of profits ex- 
ceeds 7 per cent. That claim is in- 
dignantly rejected by industry, which 
contends that no allowances have been 
made for excess profit taxes. If these 
levies were deducted, the profit mar- 
gin would not come to more than 4 
per cent, and such a margin could 
not be considered unreasonable. On 
the contrary, it must be regarded as 
very moderate. 

Only a few months ago the Chrys- 
ler Corporation told stockholders that 
out of war contracts amounting to 
over $10 million, the profit was only 
a few thousand dollars. Numerous 
other war contracts accepted by in- 
dustry turned in meagre profits. 

That profiteering has been prac- 
ticed is undeniable, but where it has 
occurred those who so selfishly took 
advantage of the Nation’s dilemma 
should be bared to public scorn with- 
out subjecting industry to a general 
indictment which the whole story, if 
told, could never support. The re- 
port is unfair. It hits under the belt. 
It breathes of too much politics at a 
time when all should strive for unity. 


ASSETS Debts, $463,517 — assets, 
ONLY $32.50. Behind these cold 
$32.50 figures lurks a tragic story 


of riches to rags, one that carries a 
pointed moral revealing what usually 
happens to a reckless gambler when 
he reaches the end of his trail. 

This messy state of affairs marked 
the final chapter of the life of Jesse 
Livermore. He started as a boy specu- 
lator, amassed several fortunes, then 
lost them as quickly. And then, in a 
last desperate attempt to again get 
back on his feet, he evolved a market 
“system”, thinking that the romantic 
reputation he had acquired as a 
daring and astute speculator among 
the denizens of Wall Street would 
beget for him another following. 

But the glamor that had sur- 
rounded him had long since petered 
out. The “system” also was as shal- 
low in principle and the few follow- 
ers who had adopted it soon went 
broke. - At 62, Livermore could not 
face another failure: he shot himself. 
He too had to learn through the hard 
way that speculation cannot be har- 
nessed with a set of rules. 

Yet there will always remain un- 
sophisticated fools who will fall for 
systems that will spare them using 
their own judgment. Therein is a 
fallacy which belongs to the Monte 
Carlo school of gambling. 
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SOUTHERN LIABLE 
CERTIFICATES 


New York State Court of Appeals has ordered the South- 
ern Railway to continue dividends on the certificates is- 
sued against stock of the Mobile & Ohio although it 
no longer has any interest in the latter’s properties. 


orty years ago the Southern 

Railway obtained control of the 
Mobile & Ohio, exchanging 4 per 
cent perpetual stock trust certificates 
for the common stock of this road. 
In June, 1932, the Mobile & Ohio 
went into receivership, and in August, 
1940, the properties were sold at 
foreclosure sale. Practically all of the 
assets were bid in by a bondholders’ 
reorganization committee which sub- 
sequently conveyed the property to 
the Gulf, Mobile & Northern. The 
G., M. & N. and M. & O. were 
merged to form Gulf, Mobile & Ohio. 

Mobile & Ohio stock became 
worthless when the mortgage liens 
were foreclosed. The October, 1940, 
dividend payment on the trust cer- 
tificates was made, but the Southern 
declared its intention of discontinuing 
such payments, holding that since the 
original stock had become worthless, 


its liability had ceased. This position 
was challenged in the courts by nu- 
merous certificate holders and more 
than a year of litigation followed. 
The issue has recently been de- 
cided by a ruling of the Court of 
Appeals, the highest tribunal in New 
York State. The Court rejected the 
Southern’s contention that its con- 
tract had been “wholly frustrated” 
by the receivership of the M. & O., 
and held that the contract contained 
“an express and unequivocal promise 
to pay in perpetuity,” with “no other 
stipulation.” Thus the fact that the 
M. & O. is no longer in existence 
does not release the Southern from 
its obligation to pay the Southern 
Railway-M. & O. stock trust cer- 
tificate holders $2 semi-annually 
throughout the corporate existence of 
the Southern Railway Company. 
Certificate holders incurred no loss 


in several recent articles. 


NOTICE TO UTILITY HOLDERS 


A meeting was held in the offices of THE FINANCIAL WorLD 
on January 14, for the purpose of forming a temporary 
committee of utility investors to carry out the objectives of 
mutual protection of their interests, as outlined in our columns 


At this meeting such a committee was organized—the first 
step now has been taken. In an early issue of THE FINANCIAL 
Wortp Mr. Guenther will discuss what must be further done 
to make the work of this committee successful. 

y On the full hearted support and cooperation of the holders 
of these securities now depends what can be accomplished to 
safeguard their investments through a constructive and edu- 
cational campaign in behalf of themselves and their industry. 

Mr. Guenther has succeeded in getting this movement 
started—now it remains for the investors to do their part. 
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while. the matter was in litigation, 
since the Southern placed funds in 
escrow to cover the dividend pay- 
ments. The decision of the New York 
Court of Appeals establishes the cer- 
tificates in a position comparable to 
that of an unsecured debenture of the 


Southern Railway. In view of the 


great improvement in the financial 


position of this company, the M. & O. 


stock trust certificates appear reason- 
ably valued at current prices around 
45. Their position is inferior to that 
of the Southern’s mortgage bonds; 
but the spread of 20 points between 
the certificates and the general 4s 


appears unduly wide in view of the 
fact that the latter are secured by a 
junior lien. The Southern’s junior 
securities are suitable only for those 
who can afford to carry substantial 
speculative risks but the yields are 
liberal in the light of recent and pros- 


pective earnings. 


BANK EARNINGS SHOULD 
MAINTAINED 


Commercial banks will have to absorb large amounts of 
coming Government issues; their loan business also should 
expand further, though less rapidly than in 1941. Aggre- 
gate earnings should be reasonably well maintained. 


A study of the 1941 statements of 
leading metropolitan banks re- 
veals the following general picture: 
Earning assets increased substantially, 
especially in the more remunerative 
loan business; operating income ex- 
ceeded that of 1940 by 10 to 20 per 
cent; taxes were materially higher, 
and so were wages and salaries; ap- 
propriations for reserves and con- 
tingencies were extremely liberal and 
much larger than the year before. 
As a result of all those factors, in- 
dicated net per share increased only 
moderately, in some instances even 
registering declines. 

As shown by the reporting member 
banks in 101 cities, the loan business 
of the country as a whole recorded 
material gains last year with an ad- 
vance of 21 per cent for total loans 
and 34 per cent for commercial loans. 
Holdings of government obligations 


gained 17 per cent. At the end of 
last year they were holding over $15 
billion (about one-fourth) of the 
Government’s total direct and guar- 
anteed debt—and commitments may 
rise to some $20 billion during the 
current year. 

While 15 of the largest New York 
banks had 31.5 per cent of their total 
assets in government obligations at 
the end of 1940, this ratio advanced 
to 37.1 per cent last year. Loans and 
discounts rose from 16.7 per cent of 
total assets to 20 per cent, while cash 
holdings declined from 42.5 per cent 
to 33.4 per cent. The chief reasons 
for the latter developments are a 
transfer of cash into earnings assets, 
outflow of currency from New York 
to other parts of the country, and 
larger requirements for currency for 
payrolls and retail trade. 

For the year 1942 a further gain 


in the loan business is indicated. 
though not at the rate witnessed lasi 
year. And there is a distinct prob- 
ability that short term rates will be- 
come firmer. Increased industria! 
activity, higher commodity prices. 
need for cash by corporations (and 
by individuals to pay taxes), larger 
volume of agricultural production. 
and the steadily increasing trade with 
South America, are all factors which 
stimulate the demand for bank loans. 

On the other hand, the reduction 
in the manufacture of consumers’ 
goods such as automobiles, refrigera- 
tors, etc., greatly limits the activities 
of financing companies, which in turn 
were large users of bank credit in 
the financing of their transactions. 
Another restricting factor is the 
growing activity of several govern- 
ment agencies in extending commer- 
cial credits to war industries, to 
agriculture and to foreign trade. 

In view of the Government’s huge 
deficit financing program, investments 
in Government obligations by the 
leading commercial banks are bound 
to increase further during the course 
of 1942. And there is no doubt that 

(Please turn to page 29) 


STATISTICAL PICTURE OF LEADING NEW YORK CITY BANK STOCKS 


Indicated Earnings per Share for Quarter ended 


Value—, 


Mar. 31 June 30 Sept.30 Dec.31 Mar.31 June30 Sept.30 Dec. Dec. 31 Dec. 31 —Recent Prices—, Annual Indicated 
STOCK: 1940 1940 1940 1940 1941 1941 1941 1941 1940 1941 Bid Asked Dividend Yield 


Bank of Manhattan.. $0.25 $0.22 $0.26 $0.36 $0.25 $0.32 $0.26 $0.35 $23.44 $23.73 14% 16% 490.90 5.6% 
Bank of New York... 3.38 3.77 4.11 6.34 4.29 5.15 4.48 6.13 335.80 341.85 308 318 14.00 44 


Bankers Trust........ 0.72 057 40.77 089 069 092 0.65 0.85 43.37 4448 44% 46% 2.00 4.3 
Central Hanover. 1.26 1.25 248) 1.26 129 251 91.53 9384 79% 400 49 
Chase National....... 0.43 038 #037 066 041 042 044 £0.69 31.99 3255 2% 2 140 5.0 
Chemical Bank & Trust 0.60 055 065 058 O51 062 £0.58 0.73 38.95 3958 38% 40% 180 44 
Corn Exchange....... 155 2.56 098 D038 062 0.79 0.75 0.83 47.14 47.28 32% 33% 240 7.1 
Guaranty Trust....... 3530 33 627? 42 28: 422 307.72 310.52 236% 241% 1200 520 
Irving Trust........... 0.16 016 O18 020 O17 4.017 4017 40.19 20.74 20.48 934 10% 0.60 5.6 
Manufacturers Trust.. *0.84 *1.06 *1.01 *1.01 *0.50 *0.64 *0.99 *1.26 3689 37.51 33 34% 2.00 58 
National City......... 40.47 40.27 «40.41 7042 7040 70.57 42.16 29.50 732.05 25 26% 100 38 
New York Trust..... 1.30 146 81.03 81.77 67% 69% 3.50 5.0 


D—Deficit. *Represents “net operating earnings.” 


—De *Rep: 7 Includes City Bank Farmers Trust Co. Including extra. 
liquidating distribution from City Co. of N. Y., Inc. 


§ Including $10 million partial 
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MARKET 
OUTLOOK 


Senate passage of highly inflationary legislation has left the 
market unmoved. Later on, its full implications will doubt- 
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less be better recognized. In the meantime, tax uncer- 
tainties are holding prices in check. 


DURING THE past several weeks the industria! 
price average has been fluctuating within a com- 
paratively narrow channel, with transactions con- 
tinuing in small volume. Rail shares, doubtless en- 
titled to a resting period following a run-up of 
nearly 20 per cent from their December lows, have 
more recently lost their momentum despite the pre- 
ponderance of good news and encouraging pros- 
pects in this field. Continuing under pressure have 
been the high grade issues of companies catering 
principally to civilian needs, which are facing the 
problem of further sharp tax increases without com- 
pensatory expansion in operating profits. From a 
realistic point of view, numerous issues of this type 
are showing a sufficient margin of earnings over 
current dividend rates to permit absorption of 
higher taxes in 1942 without having to reduce pay- 
ments, but the market appears to be looking con- 
siderably beyond the months immediately ahead, 
and taking a gloomy view of things in the process. 


BETTER ACTION has been displayed by shares 
representing war beneficiaries, but even here the 
market refuses to capitalize prospective earnings 
improvement at anything like normal ratios, with 
prices of only four or five times earnings a com- 
monplace. In virtually all sections of the list, with 
the exception of the highest quality bonds and 
preferred stocks, the market continues on a very 
cautious basis. 


THOSE WHO are concerned less with a quest for 
market profits than they are with the employment 
of their funds at liberal rates will have no difficulty 
in finding bargains in incomes. At the end of 1941 
there were 627 dividend paying common stocks 
listed on the New York Stock Exchange, of which 
470 yielded six per cent or more at their year-end 
prices. In fact, the average yield of the entire 
group of dividend paying common issues was 9.3 
per cent, nearly twice as much as one has any right 
to expect under more normal conditions. 


IT IS BECOMING more and more apparent that 
neither the creation of the OPA nor passage of 


the pending price control bill will result in plac- 
ing industry on a basis of "profitless prosperity.” 
Although its policies have been by no means uni- 
form, the OPA already has bowed down to the 
principle of price incentive in the stimulation of 
production, and elsewhere prices are being ad- 
justed from time to time in conformity with ad- 
vances in operating costs. 


SO FAR AS the longer term future is concerned, 
an extremely important new element has been in- 
jected into the price outlook with Senate passage 
of the Second War Powers Bill permitting Fed- 
eral Reserve Banks to make direct purchases of 
government securities from the Treasury. Under 
this legislation, we would be only one short step 
away from printing press currency, with all of its 
inflationary implications. Although the point has 
been made that such purchases would be permis- 
sive, and not mandatory, the formerly independent 
Federal Reserve System has in recent years become 
50 definitely a part of the Administration itself 
that no effective check on the issuance of green- 
backs would thereby be provided. For in essence, 
the scheme means that whenever the Government 
needed new funds, bonds would be sent to the 
FRB, and against the bonds would be printed an 
equivalent amount of currency. 


EVEN ASSUMING passage of the bill in its pres- 
ent form by the house, it will doubtless be some 
time before its implications are sufficiently recog- 
nized by the general public to have any great ef- 
fect on equity prices. In the meantime, the uncer- 
tainty concerning details of the new tax measure 
will probably continue to constitute the Number 
One market factor, holding in check any tendencies 
toward general price improvement. Once there 
becomes available greater light on this question, 
the greatest obstacle to a resumption of the up- 
ward trend will begin to disappear. The poten- 
tialities of such a move provide ample basis for 
retention of intelligently selected common stock 
holdings. 

—Written January 29; Richard J. Anderson. 
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THE “TAX-EXEMPT” QUESTION AGAIN: 
The Administration is intensifying its fight to re- 
move tax exemption from state, county and munici- 
pal bonds, the Treasury's latest move in this direc- 
tion being a statement that the interest from even 
already outstanding bonds should be brought into 
the tax gatherer's fold. The result of that statement 
was, in the words of a metropolitan newspaper, 
that " . . . the market for tax exempt municipals 
was so badly disorganized by this news that it was 
thought best not to publish quotations in the fol- 
lowing day's edition of this paper.'’ There is a seri- 
ous legal question as to the Government's right to 
tax the interest to be received even from future 
issues of this type, countless students of the matter 
holding that a Constitutional Amendment would be 
necessary. As to presently outstanding issues, the 
fact that these have all been sold on the assurance 
of a tax-exempt status would seem not only to pro- 
vide an effective barrier to levies on interest pay- 
ments, but—assuming that the Government were 
successful in having the law changed—would lay all 
the issuing states, counties and municipalities open 
to suits for recovery from every holder of their 
bonds. Officials of the states and their subdivisions 
can be counted on to oppose the Administration's 
plan with the utmost vigor. While abolishment of 
tax exemption would boost Federal revenues, it also 
would greatly increase the cost of borrowing money 
by all the political bodies. And, of course, even if 
opposition were overcome, and a sufficient number 
of Congressmen induced to vote for the measure, 
the final decision in the matter would rest with the 
Supreme Court. All in all, it will probably be a 
long time (if ever) before this potential source of 
revenue is successfully tapped. 


THAT SUGAR “‘SHORTAGE?”’: First news that 
the OPA is moving swiftly to put into effect the 
rationing of sugar, cutting the consumption total 
below 1941 levels, created wonder in the minds of 
those who follow the sugar statistics. As recently 
pointed out (FW, Jan. 21), supplies in sight for this 
year together with only 300,000 tons of the esti- 
mated one million tons "invisible supplies'’ would 
provide all that is necessary to meet consumption 
even in excess of that of last year. In light of that 
picture, there is no apparent need to reduce per 
capita supplies from around 75 pounds a year to 
50 pounds or less. But the explanation for the move 
is found in the fact that the Administration has 
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CURRENT 
TRENDS 


allotted 1.5 million tons for export to allied coun- 
tries, principally Great Britain and Russia, a plan 
which had not previously been announced. The net 
result is that while domestic consumers will experi- 
ence some inconvenience, the sugar producing and 
refining companies (exclusive of the Philippines and 
Hawaii, of course) will doubtless handle above- 
average volumes—and report above-average earn- 
ings. 


ANOTHER CHAIN STORE GAIN: Figures on 
more than two dozen chain store companies operat- 
ing throughout the country indicate that this field 
enjoyed a sales gain last year of around 20 per 
cent, as against volume for 1940. Even the grocery 
chains, which are normally characterized by a com- 
paratively high degree of stability, expanded their 
sales totals by 15 to 20 per cent (although it must 
be recognized that in all instances higher prices 
helped swell the dollar volume). Not infrequently 
in the past, an important factor in chain store sales 
growth has been the addition of new units, but 
nothing of the sort was at work last year. On the 
contrary, the aggregate number of stores operated 
by some dozen and a half companies actually de- 
clined during 1941, and where additions did occur 
the number of new units was insignificant in com- 
parison with the totals. 


THE TIRE STATISTICS: Needless to say, the 
new phase of the war is sharply reflected in the 
December figures on automobile tires. Not only 
did the manufacturers cut their production that 
month by a million units, but their shipments of 
course suffered even more, amounting to 2.6 mil- 
lion tires vs. 4 million in November—and 4.9 mil- 
lion in December of a year ago. Although manu- 
facturers' inventories of finished tires rose nearly 
ten per cent last December, the 4.4 million total at 
the end of the year was more than 50 per cent 
below the stocks held at the end of 1940. A high 
level of earnings is sure to be shown in the reports 
for the second half of 1941, one factor being the 
certainty that no inventory write-offs will be neces- 
sary. But earnings reports for subsequent periods 
will not make encouraging reading until the lost 
civilian business has been replaced by some sort 
of production for war purposes. 


MACHINE TOOL RECORD: No halt has yet 


developed in the swift expansion of machine tool 
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production which has now: persisted for a number 
of years. Output for December reached the new 
high total of $85.1 million (vs. $74.6 million for 
November), to bring the year's total to $775.3 mil- 
lion as against $450 million for 1940. Activity in 
this field is likely to reach its peak well in advance 
of attainment of maximum levels of arms output, 
but the manner in which the armament program has 
been enlarged time after time in recent months 
suggests that considerable further growth in the 
machine tool field will occur during the current 
year. Although hit severely by excess profits taxes, 
further earnings expansion is nevertheless in pros- 
pect. 


ANOTHER GASOLINE SHORTAGE? Despite 
a probable decline in pleasure driving in order to 
conserve tires, oil companies may have difficulty in 
supplying civilian gasoline and other oil product 
needs on the East Coast and in the Pacific North- 
west area. Forty tankers have been transferred 
from Atlantic to Pacific service, and the number 
available has been curtailed by enemy attacks on 
seven vessels in the Atlantic and two in the Pacific. 
Furthermore, shipments by convoy will slow up de- 
liveries materially. Tank car shipments to the East 
Coast early in January were at a level less than half 
that witnessed during the peak last summer, but 
are now being stepped up and will no doubt in- 
crease further. This will increase the oil industry's 
costs. East Coast inventories have shown a rather 
substantial decline in the recent past. 


MORE SMOKING LAST YEAR: A year-to-year 
rise of 17 per cent in indicated cigarette sales in 
December carried the 1941 total to more than 
206.4 billion, an increase of nearly 15 per cent over 
the volume for 1940. Although leaf costs last year 
were moderately higher, these would ordinarily 
have been more than absorbed by the greater sales 
volume, and the net result would have been an 
impressive earnings gain. But most companies have 
now published their actual results, and profits last 
year were uniformly below those of 1940. The ex- 
planation is, of course, the heavier tax charges. 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 

The selection this week: 


Market Call 


Issue: Price Price Yield 
Norfolk & Western Ry. $4 
non-cum. pfd. ........ 114 Not 3.5% 


Further sales gains are in prospect for the current 
year, but these will have to be very substantial in 
order to offset the new tax rises expected to be 
enacted by the current Congress. 


TRENDS IN BRIEF: Reflecting a smart gain in 
the December quarter, 1941 net of Westinghouse 
Electric totalled $7.21 a share, a slight gain over 
the previous year. . . . Civilian radio set produc- 
tion will be cut by an average of 40 per cent for 
the next 90 days—base period is monthly output 
in the first nine months of 1941... . Reduction of 
Brooklyn Edison dividend will clip some |5-cents a 
share from annual net applicable to Consolidated 
Edison common. . . . Silver is being used increas- 
ingly in industrial applications. . . . Hercules Powder 
earned $4.23 per share last year, compared with 
$4.01 in 1940. . . . Outboard Marine & Manufac- 
tur!*g had a small profit in the December quarter, 
versus a large loss in the like 1940 interval... . 
Autocar recently declared its first common divi- 
dend since recapitalization in 1936. . . . Distillers- 
Seagrams' sales gains are leading the industry. .. . 
Caterpillar Tractor net in 1941 was practically un- 
changed from a year ago. . . . Bicycle makers can't 
keep up with demand. . . . Atlantic Refining net 
last year jumped to $5.16 a share, from $2.11 in 
1940. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio ~ 


backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


Recent Current Call Cons. Edison (N.Y.) $5 cum..... 91 5.49%, 105 
FOR INCOME Price Price Crown Cork $2.25 cum........... 39 47\/, 
Great Northern Ry. gen. 5s, '73.. 96 5.21% Not Pure Oil 5% cum. conv.......... 89 5.62 105 
Louis. & Nashville ref. 4'/2s, 2003. 97 4.64 105 Reynolds Metals 542% cum...... Be 6.47 1071, 
Pacific Power & Light Ist 5s, '55.. 100 5.00 1034, Union Pacific R.R. 4% non-cum... 80 5.00 Not 
Pennsylvania R.R. deb. 4/25, '70.. 93 4.84 1024, 
‘Western Maryland Ist 5!/as, '77.. 102 5.39 105 FOR PROFIT 
Reasonably assured dividends and prospects of appreciation 
FOR PROFIT are combined in these issues. 
Atlantic Coast Line Ist 4s, '52.... 83 4.82 Not Atch., Top. & S. F. 5% non-cum... 67 7.46 Not 
Chic., Burlington & Q. Ist & ref. Chicago Pneu. Tool $3 cum. conv. 40 7.50 55 
79 6.33 107! Goodrich (B.F.) $5 cum......... 58 8.62 100 
‘Lion Oil Ref. conv. deb. 4'/2s, 52. 101 4.46 105 Radio Corp. $3.50 Ist cum....... 53 6.60 100 
WN. Y., Chic. & St. Louis ref. 4!/os,'78 66 6.82 102 West Penn Elec. $7 cum. cl. "A". 89 7.87 115 
‘Walworth Ist 4s, "55............ 86 86 4.65 100 Youngstown Sheet & T. 542% cum. 84 6,55 105 
, COMMON STOCKS FOR INCOME 


These issues are recommended for purchase primarily because 
of dividend regularity and reasonable yield. While not devoid 
R 


of appreciation possibilities, price movements will probably 
tend to be more restricted than in the ‘Business Cycle" group. 


STOCKS Div, Yield STOCKS Div. Yield 

Adams-Millis .......... 19 $1.25 66% $3.03 b$I.18 Mathieson Alkali ....... 29 J$1.75 6.0% $1.72 $1.57 
Amer. Machine & Fdy... 10 0.94 9.4 1.33 60.60 May Department Stores. 43 3.00 6.9 £4.10 4.61 
Best & Company....... 24 §2.00 8.3 £3.63 b1.48 Murphy (G.C.) ....... 61 4.00 66 6.58 rok 
Borden Company ...... 20 1.40 7.0 1.72 b0.80 National Dairy Products. 14 0.80 5.7 1.66 60.90 
Carolina, Clinch. & Ohio 89 5.00 56 Pacific Lighting ........ 31 3.00 9.7 3.13 13.37 
‘Chesapeake & Ohio. .... 36 93.50 9.7 4.31 5.72 27 5.9 1.67 cl.24 
Continental Can ....... 27 2.00 7.4 2.82 r2.51 Standard Brands ....... 5 0.50 10.0 0.71 c0.48 
Corn Products ......... 53 3.00 5.7 3.11 2.40 Standard Oil of Indiana. 26 1.50 5.7 2.20 ~=—bI.43 
First National Stores.... 38 2.550 66 3.06 1.64 Underwood Elliott Fisher. 32 3.50 10.9 3.03 3.48 
‘Gen'l Amer. Transport.. 45 3.00 6.7 4.11 c3.17 Union Pacific R.R..... .. 74 600 8.1 6.96 04.96 
‘General Foods ......... 36 62.00 5.6 2.77 c1.94 United Fruit ........... 66 4.00 6.1 5.10 05.47 
22 1.35 6.1 1.83 Woolworth (F.W.)..... 27 xl.60 5.9 2.48 


{—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. §—Including extras. b—Half year. ‘c—Nine 
months. f—Fiscal year ended January 31, 1941. h—Fiscal year ended March 31, 1941. r—l2 months to September 30. 


BUSINESS CYCLE STOCKS 


x—Indicated current rate. 


In the best position for price appreciation in periods of ris’ng 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 


Allis-Chalmers ........... 29 $1.50 $2.84 $2.35 
American Brake Shoe...... 32 2.20 3.49 ©2.49 
American Car & Foundry.. 31 cr. h5.23 6.34 
Anaconda Copper........ 28 2.50 t4.04 c3.77 


Anaconda Wire & Cable... 28 2.50 4.07 c5.09 
Atchison, Topeka & S.F.... 34 2.00 2.69 c6.71 


Bethlehem Steel.......... 64 6.00 14.04 6.40 
16 2.25 3.10 ¢2.40 
Climax Molybdenum ...... 4! 3.20 2.40 2.50 
Commercial Solvents ...... 10 0.55 0.91 c0.62 
Crown Cork & Seal ....... 18 1.00 3.90 04.32 
East. Gas & Fuel 6% pfd... 32 2.25 5.05 r6.51 
Freeport Sulphur ......... 36 3.81 ©2.96 
General Electric .......... 28 1.40 1.95 


warrant their retention in moderate amount in well diversified 
portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. 


STOCKS "price Dividend “1000 
Glidden Company........ 14 $1.50 k$1.56 k$3.08 
Great Northern Ry. pfd.... 24 2.00 4.09 5.10 
Kennecott Copper ....... 36 3.25 +4.05  +b2.20 
Lima Locomotive ......... 28 1.00 0.41 
Louisville & Nash. R.R..... 73 7.00 8.15 cll.06 
McCrory Stores .......... 13 1.25 2.05 $2.21 
Mesta Machine .......... 31 2.25 3.08 bie 
National Acme ........... 18 2.00 440 4.86 
New York Air Brake....... 31 3.00 4.04 ¢3.63 
Pennsylvania Railroad ..... 24 2.00 3.51 2.81 
10 0.50 1.21 cl.78 
Thompson Products ....... 26 2.50 5.17 ¢3.92 
Tide Water Asso. Oil..... 10 1.00 1.14 1.27 
Timken Roller Bearing ..... a 3.50 3.72 c3.16 


534 
t—Before depletion. b—Half year. c—Nine months, h—Fiscal year to April 30, 1941. k—Fiscal years to October 31, 1940 
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DONALD NELSON may be soft-spoken but he’s 
plenty tough in his own sort of way. Since assuming 
the vital post of War Production Board chairman, his 
insistence on results has been incessant. In many cases 
where war agency officials tell him that it is “impossible” 
to do a certain job, he applies the old Army slogan: “It 
can’t be done; let’s do it!”—and the job is done. 


RESTRICTIONS ON civilian rail travel are not con- 
templated at present. That is the word of Defense Trans- 
portation Director Eastman. Future developments may 
force a change in this respect. So far, however, there 
is no necessity for restriction “beyond that which is 
voluntarily taking place.”’ 


PRODUCTION OF medium and heavy trucks has 
been set at 54,710 units for the month of March. This 
is an increase of 34 per cent over output of the like 
period a year ago, and will create a stockpile to be dis- 
tributed under a rationing plan for essential civilian uses. 
Also authorized was “unlimited” manufacture of motor 
carriers seating 15 or more persons. This reflects WPB’s 
recognition of the need for more bus facilities, since 
passenger auto and tire restrictions will soon bring a 
definite drop in private motor car operation. 


ICKES’ STAFF is now priming a campaign to stimu- 
late buying of next winter’s coal supplies as soon as 
warm weather sets in. Idea is to spread the transporta- 
tion load. 


DEFENSE CLINICS will soon be making the head- 
lines again. A new series of these meetings has already 
been launched by the War Production Board. Chief 
effort is to show small manufacturers how they can turn 
their facilities to arms production. Held in an informal 
atmosphere, the “defense clinic” is intended to provide 
a setting for negotiations between prime contractors and 
prospective sub-contractors. Expectations are that every 
major industrial center will be covered. 
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Finfoto 


FOLLOWING MANY complaints that big dealers 
were attempting to corner the sales of tires, sugar, and 
scrap iron, Assistant Attorney General Arnold recently 
declared that “little” dealers in these three materials 
“will be protected by the Government... .” This may 
be the tipoff that the Anti-Trust Chief will soon take 
action against defense firms which he says are impeding 
war production. 


CASH DONATIONS to the Government for national 
defense totalled $241,572 in the six weeks following the 
attack on Pearl Harbor. This is exclusive of securities, 
old gold, and other articles whose value has not yet 
been ascertained. 


NOW PENDING in Congress is the Second War 
Powers Act. This carries considerable additional author- 
ity for the President. Final approval is unlikely with- 
out some amendments. But many specific new powers 
will be granted. One feature of the legislation is that 
‘it puts added teeth in the law to enforce priority and 
allocation orders. 


OFF THE RECORD, Washington is saying that: 
Rationing is slated to cover many things—tires and 
sugar are only the beginning. . . . February will bring 
big developments in the peace-to-wartime shift for Ameri- 
can industry. . . . Labor’s influence is going to grow 
stronger, not weaker. . . . Small plants that don’t fit into 
the arms program are likely to be cut adrift—they won’t 
be kept going just for the sake of the business itself. . . . 
Criminal prosecutions may be in store for manufactur- 
ers who misused priorities. ... A Telegraph Merger Bill 
is being drafted—initial presentation will be before the 
Interstate Commerce Committee. . . . The conference 
at Rio laid the groundwork for important trade, trans- 
port and fiscal changes between U. S. and Latin America. 
... A new strategy is shaping up for the Omnibus Rivers 
& Harbors Bill and its most controversial section, the 
St. Lawrence Waterway Project. —Thomas A. Falco. 
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Synthetics 


The high insulation efficiency of 
duPont’s nylon will permit the 
manufacture of electric motors re- 
quiring up to 15 per cent less space 
than those of equivalent capacity— 
in producing huge dynamos this 
represents a large saving. . . . Most 
practical yet in sweatbands for 
athletes and workmen is the new 
lightweight headguard fashioned from 
synthetic sponge by American Op- 
tical—prime advantage is that it can 
be quickly sterilized and used again 
and again. . . . “Saws” for cutting 
wood, glass, stone and plastics will 
next be made from a china-like mate- 
rial, according to a patent filed by 
Chemical Marketing Company—these 
ceramic cutters are reputed to be 
superior to steel because they do not 
heat up when used, and remain keen 
edged for much longer periods. . . . 
Soya beans will provide the raw 
material for a new type of fire ex- 
tinguisher which smothers the flames 
by means of a blanket of foam—this 
achievement of National Foam Sys- 


88 PROOF 


By Weston Smith 


ttempts to curb loose talk 

around taverns have devel- 
oped some unique slogans—a bar 
near one aircraft plant offers this : 
“Confine Your Conversation to 
Glittering Generalities—But No 
Plane Talk.” 


tem, Inc., will be promoted especially 
for oil fires. . . . Shortages of tin for 
plating cans may find a solution in 
the development of synthetic coat- 
ing materials—a number of plastic 
producers are rushing to perfect a 
“plastic-plate” for food, drug and 
paint containers. . . . Restrictions on 
various metals, and even glass and 
plastics, for use in manufacturing 
boxes and other containers has led 
the Pilliod Cabinet Company to start 
a campaign to promote wood as a 
substitute — slogan: “The Finest 
Packages Grow on Trees.” 


MARTINS 


BRAND 


IMPORTED BY McKESSON & ROBBINS, INC., NEW YORK 


Building Banter 


Acoustical ceilings need no longer 
have the prison-like appearance oi a 
cell block—U. S. Gypsum will soon 
offer a new type of sound-absorbing 
tile on which attractive decorative 
patterns have been etched. . . . De- 
signed especially for low cost houses 
is the new “Heat Package’ system 
of Evans Products—this combination 
unit consists of a furnace, duct sys- 
tem and water heater shipped com- 
plete ready for installation. . . . To 
meet the demand for camouflage 
paint for concealing various types of 
buildings the Arco Company is offer- 
ing seven different shades which are 
difficult to see from the air—-selection 
of the proper color depends upon the 
surrounding terrain, as well as the 
season of the year. . . . “Colorflex- 
Plus” is the name for the improved 
floor cleaner and dyer being intro- 
duced by Flexrock Company—a dual 
container provides the required 
amount of cleaner and coloring mate- 
rial for a specified floor area. 
Sherwin-Williams will soon add its 
own variety of blackout paint, fol- 
lowing tests which met all of the 
requirements of the Office of Civilian 
Defense—this type is reported to 
provide extra opacity, good weather 
resistance and non-reflective proper- 
ties and may be used on either the 
inside or outside of the glass... . 
Oats of the kind used for cattle 
fodder can serve as the raw material 
for a new type of stucco, plaster, 
wallboard or insulating material, ac- 
cording to a patent granted to the 
M. J. Batelja Company—the process 
which is similar to cooking oatmeal 
results in a compound which can be 
moulded into sheets, boards, tile or 
brick. 


Publishing Patter 


Going the other publishers of 
women’s publications one better, 
McCall Corporation will increase both 
its circulation and advertising rates— 
in April McCall’s magazine will be 
raised to $1.50 annually and 15 cents 
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per copy (against $1 and 10 cents at 
present), and in July the “ad” rate 
will be upped about 5.1 per cent. ... 
Automotive Industries, semi- 
monthly industrial magazine, pub- 
lished by the Chilton Company, has 
been gradually expanding its field in 
recent months to include all phases of 
aircraft production—as a result the 
name of the publication is being 
changed to Automotive & Aviation 
Industries. . . . Sterling Products will 
become a leading distributor of anti- 
Nazi literature through its plan to 
distribute a special edition of “Foot- 
prints of the Trojan Horse” carrying 
the imprint of its “Bayer’s Aspirin” 
—over a million copies are expected 
to be handed out through several 
thousand drug stores. . . . Latest in 
“health books,” brought out by 
progressive Simon & Schuster, will 
be directed at those with the belly- 
ache—title: ““Broadway Stomach.” 


Food Foibles 


A new method of “analytically” 
roasting coffee beans which insures 
the optimum in flavor and aroma has 
been perfected by the Great Atlantic 
& Pacific Tea Company—an acid test 
indicates when the maximum flavor 
point has been reached, and the roast- 
ing is then terminated. . . . Progress 
is being made with duPont’s anti- 
mold agent for bread—at least 1.5 
million loaves will be so treated in 
1942. . . . One by one the names 
of subsidiary companies will be 
dropped from the many products of 
the Borden Company and replaced by 
the name of the parent corporation— 
use of the tradename, “Borden,” on 
all items in the line will permit a 
standardization of labels and contain- 
ers. . . . National advertising is 
planned for the seafood specialties 
which threaten to share the popularity 
of hamburgers as a hot sandwich filler 
—these include the oysterburger, the 
oceanburger (fish) and the seaburger 
(a mixture of shrimp and lobster). 
.. . Meat packers and soap manu- 
facturers may soon back a national 
drive to encourage housewives to save 
their waste greases and ‘fats and sell 
them to their butchers—theme : “Help 
Grease the Skids for the Axis.” 


Movie Pickings 


Columbia Pictures is scheduling the 
largest advertising budget in the his- 
tory of the company for 1942—it 
represents a 30 per cent increase over 
last year and a new peak in the 22- 
year career of the organization. .. . 
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The life story of Major General Wil- 
liam Mitchell, who was posthumously 
awarded the commission by Congress 
last month in recognition of his early 
advocacy of military aircraft, will be 
filmed by Radio-Keith-Orpheum— 
Howard Hawkes, aviator and motion 
picture director will direct. . . . Stu- 
dios of Warner Brothers Pictures 
took the opportunity last week to 
mark the production of its 3,000th 
movie when the filming of “The 
Shadow of Their Wings” was begun 
—the company’s production record 
goes back to the other World War, 
when in 1918 it started with “My 
Four Years in Germany.” . . . Strange 
are some of the titles of the pic- 
tures soon to be released by Twen- 
tieth Century-Fox Film—consider, 
for instance, “The Magnificent 
Jerk,” “Rings on Her Fingers,” 
““Hearses Don’t Hurry” and “Not for 
Children.” . . . Along the same line 
a “blackout” seems to have hit Mono- 
gram Pictures—current filming of 
“Black Beauty,’ the old children’s 
horse novel, will be followed by 
“Black Dragons,” a Japanese yarn. 


Odds & Ends 


More will soon be heard of the Tin 
Reclamation Institute which is being 
set-up by the Toilet Goods Associa- 
tion, in cooperation with the Collapsi- 
ble Tube Manufacturers’ Association 
and the Packaging Institute—a plan 
for a national collection of used tooth- 
paste and shaving cream tubes will 
be announced over the radio and 
through drug stores. . . . Along the 
same line Eastman Kodak is inaugur- 
ating a drive for the recovery and 
repurchase of thé”steel containers in 
which raw film is distributed—the 
company has been trying to find a 
suitable substitute for the metal con- 
tainers, but no plastic has yet been 
found to serve the purpose. . . . At- 
lantic Rayon Company is organizing 
a new subsidiary, Atlantic Parachute 
Corporation, for the express purpose 
of manufacturing nylon parachutes— 
a new plant at Lowell, Mass., will be 
opened and it is expected that over 
1,000 workers will be employed. .. . 
In preparation for indicated shortages 
in sporting goods, Alex Taylor & 
Company has announced that all 
types of old equipment will be ac- 
cepted in trade against new purchases 
—golf clubs, tennis racquets, skates, 
skis and fishing rods will be given the 
largest alowances, but second-hand 
sports clothing cannot be accepted. 


ON THE JO, 


* Keeping pace with defense 


% Driving tanks, planes, trucks, 
tractors, and “Jeeps” 


¥% Plowing and cultivating Amer- 
ica’s better farms to raise 
more food 


Pumping oil — building roads, 
erecting bridges and laying 
highways 


Speeding all transportation — 
in the air, on land and sea 


In fact, meeting all require- 
ments for dependable and 
economical power 


+ + 
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You will never know .. 


what outstanding 
real estate values 
are available un- 
til you have con- 
sulted the Real 
Estate advertise- 
ments in FINAN- 
CIAL WORLD. 

See offerings listed below. 


REAL ESTATE 


FLORIDA 


Beautiful modern home on choice lake; 21 acres 
bearing groves; also 130 acres suitable truck 
crops, citrus, chicken, general farming; actual 
cost over 40 thousand; sacrificing at 15 thousand ; 
must leave state; very low taxes; good invest- 
ment. Near Orlando-Sanford. Get particulars 


JOHN M. KELLEY 


SANFORD FLORIDA 


SARASOTA (Florida) — Investment property 
consisting of 5 stores; Main St. frontage, heart 
of city; an exceptional business investment worth 
your immediate investigation. 

M. L. TOWNSEND (Trustee) 

P. O. Box 132, Sarasota, Florida 


FOR SALE— Tourist Camps, Camp _ Sites, 
Homes, Hotels and Orange Groves at a 
prices; for further particulars write 

F. J. ELLWOOD, TITUSVILLE. FLA. 


MARYLAND 


360 acre cattle farm, exclusive area; stone house, 
historical location. Other choice Maryland Farms 
and Estates. 

ARDELLE KITCHEN 
3341 Frederick Baltimore, Md. 


VERMONT 


ATTRACTIVE operating farm, excellent view; 
250 acres, 60 acre tillage, balance pasture and 
woodland; 9-room modern house, bath, furnace, 
electricity; phone; large barn, hen house; 3-car 
garage; 4-room cottage; never failing mountain 
ee piped to house and barn; 2,000 cords of 


wood. 
M. P. DERVIN, RUTLAND, VT. 


235-ACRE FARM—Modern 8 room home; 108’ 
barn, 40 head stock, 200 poultry; sugar orchard 
equipped, wonderful location, $5,000. Annual 
Income. Price $14,000. Terms, 

W. W. HOWE 


Waitsfield Vermont 


VIRGINIA 


LEXINGTON — 265-acre stock farm, 2-mile 

North River frontage; completely modernized, 
lovely brick residence, manager’s house, barns; 
$22,500, sacrifice price. 


JOHN REID 
BENNETT REALTY CO., LYNCHBURG, VA. 


WHEN WRITING ADVERTISERS 
PLEASE MENTION 


FINANCIAL WORLD 


he outstanding development of 
the past week was the market’s 
attempt to appraise the significance of 
Secretary Morgenthau’s Cleveland 
speech of January 24. For the first 
time, a prominent government official 
openly advocated Federal taxes on 
the income from state and municipal 
securities, “not only the income from 
future issues, but also the income 
from those issues now outstanding.” 
The immediate result was serious un- 
settlement in the municipal bond 
market, with actively traded issues 
such as New York City transit 3s 
showing sharp declines. The U. S. 
Government list also sold off, but 
firmed after a statement by Mr. Mor- 
genthau declaring that there was no 
intention of breaking the contract 
between holders of Treasuries and 
the Government. The Administra- 
tion’s position is that there is no such 
contract between the U. S. Govern- 
ment and holders of municipals, al- 
though the latter have been purchased 
on the belief that their tax exemption 
is protected by the Constitution. 
The municipal list improved some- 
what later in the week on evidences 
of strong political opposition to legis- 
lation providing for Federal taxation 
of income from state and municipal 
obligations, but the incident has had 
the effect of restricting trading in this 
market. There is a natural reluctance 
to make commitments pending further 
indications of the manner in which 
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the Administration proposes to pro- 
ceed toward its objective of eliminat- 
ing this “tax loophole”’. 


ST. PAUL GENERALS 


Chicago, Milwaukee & St. Paul 
general mortgage bonds have been 
among the leaders of the recent ad- 
vance in defaulted rails. In addition 
to the general factors favoring rail- 
road speculations, there are two 
specific reasons for strength in the 
St. Paul generals. First, the Circuit 
Court of Appeals, in its recent ruling 
on the reorganization case, indicated 
that bonds secured by this lien should 
receive more generous treatment in 
the exchange of securities which will 
be effective upon consummation of 
the plan. Second, reports of pros- 
pective interest payments on the gen- 
eral mortgage bonds appear to have 
good foundation. Reorganization will 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Alabama Power Co. Ist A 5s, 
1946; Ist & ref. 5s, 1951 
Entire Mar. 1, 1942 
Alabama Power Co. ist & ref. 
4%s, 1967 and 5s, 1968. Entire Mar. 10, 1942 


Avery (B. F.) & Sons 5s, 
19. eee $40,000 Apr. 1942 
Central West Utility Co. 
(ike) 1st & coll. tr. A 6s, 
Entire Mar. 15, 1942 


46 


Entire Feb. 15, 1942 
FA SS River Power Co. 
380,000 Feb. 15, 1942 
Dominion Telegraph Securi- 
ties, Ltd. 5%s, 1978....... 13,000 Feb. 2, 1942 
Iowa Joint Stock Land Bank 
of Sioux City, Ia., coup. & 
187,000 Feb. 1, 1942 
Kirkmyer (G. C., J. A., L. 
D.) 1st 5s, dated 1939.. Entire Feb. 16, 1942 
Kuhner Packing Co. Ist dee: 
10,000 Jan. 1, 1942 
Le Water Power Co. 
103,100 Feb. 25, 1942 
Miami Bridge Co. Inc. deb. 
6s, ~ Entire Mar. 1, 1942 


Assoc. ref. 25,000 May 1, 1942 


Redemption 
Amount Date 
"Power Co. 1st & ref. 
ane as $464,000 Feb. 10, 1942 
North Carolina Joint Stock 
Lan Bank 


%s, 19438; %s, 1944; Is, 
Entire Feb. 1, 1942 


788,000 Feb, 15, 1942 


11,500 Mar. 1, 1942 
River Raisin Paper &. 1st 
100,000 Feb. 2, 1942 
Rochester & Lake 


80,000 Mar. 1, 1942 
St. Mary’s Memorial Hospital 
(Montreal) 1st 4s, 1948.. 18,700 Mar. 1, 1942 


Siesel (8S. Co. 1st mtge. 


er A 5s, 
Entire May 1, 1942 
Terminal 
Warehousing lst aye 
24,000 Feb. 1, 1942 


1,256,600 Feb. 10, 1942 
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be delayed until the litigation is 
terminated by a Supreme Court rul- 
ing. In the meantime, the large 
accumulation of cash (recently around 
$36 million) and tax considerations 
point to a generous disbursement. 


Approximately five years unpaid in- . 


terest has accumulated on the St. 
Paul generals. Despite appreciation 
of 50 per cent since the last recom- 
mendation, the bonds have further 
long range speculative possibilities. 


E. P. & L. 5s 


Electric Power & Light debenture 
5s have advanced from 86 to 92 in 
less than two weeks, reflecting optim- 
ism with respect to the prospects for 
refinancing of United Gas. The SEC 
resumed hearings on the financing 
program of this natural gas subsi- 
diary of E. P. & L. last week. 

Under the plan announced some 
months ago, United Gas Corporation 
would sell $75 million 3% per cent 
bonds to a group of insurance com- 
panies. This refunding, if effected, 
would presumably lead to liquidation 
of arrears on the first preferred stock, 
which would clear the way for divi- 
dend payments on United Gas second 
preferred, all of which is held by 
Electric Power & Light. Although 
current reports suggest favorable 
action by the SEC in the near future, 
there is no clear indication that the 
complicated program is acceptable to 
the Commission. At all events, the 
deliberations of the SEC will prob- 
ably be lengthy, since the hearings 
will go into the corporate simplifica- 
tion of United Gas, property valua- 
tions, inter-company investments and 
relationships with E. P. & L. and 
Electric Bond & Share. 


ATLANTIC & DANVILLE 4s 


Atlantic & Danville first 4s and 
second 4s have been conspicuous in 
the recent rise in speculative rails. 
The advance in these issues is doubt- 
less attributable to the rapidly improv- 
ing credit position of the Southern 
Railway which provides for interest 
payments under the lease. However, 
it is questionable that the improved 
finances of the lessee road justify 
any sustained advance in Atlantic & 
Danvilles since the Southern is not 
liable for principal of the lessor com- 
pany’s bonds and the lease expires on 
July 1, 1949. The value of the At- 
lantic & Danville line to the Southern 
may be temporarily enhanced under 
war boom traffic conditions, but it has 
been generally expected that the lease 
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would not be renewed. Recent ac- 
tion of the bonds suggests that a more 
optimistic viéw is being taken in some 
quarters, but there does not seem to 
be sufficient assurance of favorable 
action on extension of the lease in 
1949 to warrant materially higher 
prices for Atlantic & Danville 4s. 


WARNER BROTHERS 6s 


Warner Brothers Pictures deben- 
ture 6s have shared in the general 
improvement in the market for mo- 
tion picture securities. The bonds 
have recently responded to the added 
stimulus of a plan for retiring a sub- 
stantial part of the issue. Arrange- 
ments have been made for a loan of 
$2 million from a group of banks at 
2% per cent. The proceeds will be 
used in purchasing the debenture 6s. 
Tenders have been invited at prices 
not exceeding 96 per cent of the face 
amount after payment of the March 
1 coupon. The bonds are currently 
quoted about one point above that 
level. 


SAVINGS BANK INVESTMENTS 


The annual report of the New York 
Superintendent of Banks for 1941 
includes some interesting figures on 
bond portfolios of savings banks in 
his jurisdiction. New York savings 
banks increased their holdings of U. 
S. Governments by $163 million dur- 
ing the year, while holdings of mu- 
nicipals were reduced by $81 million, 
rails by $61 million, and utilities by 
$18 million. The extent of the con- 
centration of bond holdings in Gov- 
ernments is shown by the fact that 79 
per cent of the combined bond ac- 
count of New York savings banks 
is in U. S. Government obligations. 


“AT” LIFTS DIVIDENDS 


* ast week, American Tobacco 
stockholders found that there 
was still a bit of sunshine left in that 
tax-clouded cigarette sky. In view of 
favorable operations thus far in the 
current year, directors voted a divi- 
dend of $1 per share on the common 
and common B stocks for the first 
quarter of 1942. Payment in the De- 
cember quarter was reduced to 75 
cents a share, from $1.25, principally 
because of an “enormous increase” in 
taxes (FW, Nov. 5, ’41).. It should 
be noted that this action does not fix 
an annual rate of $4 on American 
Tobacco shares, for official notice has 
been given that “the rate of common 
dividends will be dependent on earn- 


ings. 


Advertisement 


WALL STREET 


Billions for Defense 


Patriotism has been and should con- 
tinue to be the main motivation for buy- 
ing U. S. Defense Bonds, which help to 
pay for the sinews of war. But any reason 
which impels citizens to purchase more 
bonds is a good one, so the investment 
and brokerage firm of Merrill Lynch, 
Pierce, Fenner & Beane feels that it is 
doing a service to all concerned in point- 
ing out that Defense Bonds have intrin- 
sic investment merit. 

With as much painstaking care as it 
ever devoted to an analysis of corporate 
securities, Merrill Lynch’s Research De- 
partment recently prepared a factual re- 


‘SUBSE iS ACCEPTED AT ALL OFFICES OF... 
MERRILL LYNCH, PIERCE, FEMNER ano BEANE 


Through 93 offices, investors will be 
urged to invest 


port on Defense Bonds as an investment. 
Among other interesting and important 
facts is stressed the one unique feature 
of these bonds: They are the only type of 
security extant in which there is no risk 
of principal. Yet despite their absolute 
safety, these bonds, if held to maturity, 
yield handsome returns, ranging from 
2.5% to 2.9%. Every citizen, whether or 
not he previously has been an investor, is 
urged by Merrill Lynch, Pierce, Fenner 
& Beane to become one now, for investing 
in Defense Bonds is investing in Victory. 

In addition to making this Defense 
Bond Analysis available*, Merrill Lynch, 
Pierce, Fenner & Beane has enlisted with 
the Treasury in its effort to marshal 
America’s dollars for defense. Every 
Merrill Lynch office will have special fa- 
cilities for taking Defense Bond orders; 
every Merrill Lynch Account Executive 
will regularly devote part of his time to 
soliciting such orders. The firm will re- 
ceive absolutely no compensation for this, 
nor will anyone who purchases Defense 
Bonds through Merrill Lynch incur any 
service fee or other obligation. 

Once again Merrill Lynch urges pa- 
trioticf and astute t investors to in- 
clude Defense Bonds in their investment 
portfolios, and to arrange for additional 
purchases out of current income. 


*Requests may be addressed to any one of the firm’s 
93 offices, or to Merrill Lynch, Pierce, Fenner & 
Beane headquarters at 70 Pine Street, New York. 

tReminder: the terms are not incompatible! 
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INTERESTING 
FREE 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firm by 
whom issued. To expedite handling, 
each letter should be confined to a re- 
quest for a single item. Print plainly 
and give both name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for Secretaries who wish 
t6 increase their speed and accuracy. Please write 
on business letterhead. 


SPECULATIVE PROSPECTS FOR 
CUBAN SUGAR SECURITIES 


This comprehensive review is made available to 
investors by a N. Y. S. E. house. 


MAXIMUM RETURN PLUS 
INSURED SAFETY 


Convenient plans that permit you to arrange @ 
program best fitted to your need. Small amounts 
regularly or large sums grow quickly to sizable 
Proportions. Federally insured. 


ABOUT CERELOSE 
PURE DEXTROSE SUGAR 


Manufacturers of ice cream, soft drinks, candies, 
canned fruits, jams, etc., as well as bakers of 
bread, biscuits and crackers are invited to write 
on their business letterhead for details about how 
this product can improve the flavor, texture and 
eating qualities of what they manufacture. 


MUNICIPAL BONDS FOR 
THE INDIVIDUAL INVESTOR 


Authoritative 36-page booklet telling story of the 
origin and development of municipal bonds, types, 
safety record, tax exemption features, with a spe- 
cial section on how to appraise them. 


THE SECRET HERITAGE 


This booklet contains no strange formulas, but 
tells you how you may establish self confidence; 
know what to do and when to do it; and explains 
how these beneficial teachings may be had in your 
own home. 


WHAT INSURED SAFETY 
MEANS TO YOU 


Folder published by the largest savings and loan 
association serving the Southwest, whose current 
dividend is 342% per annum. 


ARE TOBACCO STOCKS NOW A BUY? 


A detailed analysis of this industry with newly 
secured data on relative tax positions of 4 leading 
companies. Offered by N.Y.S.E. firm. 


ARE YOUR STOCKS TAX 
VULNERABLE OR SHELTERED? 


Would 6% on invested capital cover present divi- 

dends and earnings? A study of 145 companies 

with special data on a group whose exemptions ere 

oither than generally known. Offered by N.Y.S.E. 
rm. 


ASTROLOGICAL ASPECTS OF SAVING 


One of the most provocative little publications on 
thrift that has come to our attention. A two-minute 
horoscope for every reader—plus some interesting 
observations on saving. 


INVESTMENT BULLETIN 


Focuses attention on 14 well known Connecticut 
industrial stocks identified with war production 
and 5 selected investment portfolios of approxi- 
mately $1,500 each. Offered by N.Y.S.E. firm. 


THINGS TO SEEK IN THE 
PORTABLE TYPEWRITER 


Folder describing in detail various models of world 
famous manufacturer. It would help you choose 
the one best suited to your requirements. Free 
5-day trial on any model. Please write on business 
letterhead. 
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——BOOKLETS— 


PLANT EXPANSION 


Continued from page 5 


capacity for explosives and other 
ammunition components will be su- 
perfluous. Private industry should 
not be expected to assume the pros- 
pective capital losses on such highly 
specialized plants. 

A different situation will exist with 
respect to plants which could be used 
with little or no change in normal 
activities, or converted to a peacetime 
basis without undue expense. The 
aircraft industry, for instance, would 
presumably like to retain some of the 
modern plant facilities constructed 
with government assistance. But 
there is no certainty that the financial 
position of aircraft manufacturers at 
the end of the war will permit them 
to exercise options to purchase from 
the Government. Furthermore, the 
demand for civilian aircraft, although 
doubtless large, will be only a fraction 
of the 1942-43 program for military 
planes. 


POST-WAR QUESTIONS 


Even if one takes a rather opti- 
mistic view of the possibilities for a 
high rate of industrial production 
after the war ends, a large surplus 
of idle plant capacity seems inevitable. 
If the ratio of Government to private 
financing continues to be about the 
same as in 1940-41, most of the sur- 
plus plant capacity will be owned by 
the Defense Plant Corporation or 
some other public agency. 

This prospect raises interesting 
questions. Unless Uncle Sam _ be- 
comes a large exporter of armaments 
in competition with the European 
combines, the specialized ordnance 
plants will either be operated on a 
curtailed basis (to supply post-war 
defense requirements) or will share 
the fate of the first Muscle Shoals 
nitrate plant which long stood as a 
symbol of waste in World War I. 

In the construction of facilities hav- 
ing a limited useful life, and requiring 
the outlay of large amounts of capital, 
such wastes are inevitable in a war 
economy. 

On the other hand, a considerable 
part of the increment in plant facili- 
ties will consist of up-to-date, single- 
story construction adaptable to vari- 
ous types of straight line production. 
It is to be hoped that private industry 


can absorb these facilities, even if it 
means scrapping older plants. Other- 
wise, it may be difficult to resist the 
demands of the socialistically inclined 
who will doubtless seize the oppor- 
tunity to press their “production for 
use”’ plans. 

Perhaps the most important long 
range result of wartime expansion 
will be the impetus to relocation of 
plant facilities. Plans for construction 
of steel mills in Texas, Utah, and 
other points far from the centers of 
steel production, if carried through, 
may well represent a passing phase, 
more or less justified by considera- 
tions of military strategy and abnor- 
mally high demands upon transporta- 
tion. Numerous other projects would 
probably prove uneconomic to operate 
when peace is restored. In some 
lines, however, the new developments 
will be permanent, representing new 
industries or the acceleration of in- 
dustrial trends which have been in 
evidence in recent years. 

It appears that the southern and 
southwestern states will be the chief 
beneficiaries. The growth of the 
chemical industry in the South has 
received a great impetus from war 
planning. New plants erected in 
southern and southwestern states for 
production of chemicals, synthetic 
rubber, pulp and paper, magnesium 
and other metals, aircraft and other 
products will presumably continue 
operations. Aiding in their establish- 
ment as a permanent part of the post- 
war economy will be the availability 
of raw materials, increased power re- 
sources and relatively low manufac- 
turing costs. 


EDITOR’S NOTE: . This is the 
fourth of a series of discussion of 
War’s Economic Background. The 
next installment will appear in an 
early issue. 


B. & L.’s ASSETS UP 


H°™ Mutual Deposit-Loan Com- 
pany of San Francisco last year 
made more than 400 home loans, ag- 
gregating approximately $1.5 million. 
Total real estate loans in force Decem- 
ber 31, 1941, including FHA-insured 
contracts, amounted to $2.47 million, 
compared to $2.18 million at the end 
of 1940. Total assets of $2.76 mil- 
lion were the highest in the com- 
pany’s 56-year history. Cash on hand 
was $162,323, while guarantee cap- 
ital, surplus and reserves amounted 
to $214,038. 
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he action of the Dow-Jones in- 

dustrial average since January 5 
lends little encouragement to the bull- 
ish forces. Judged solely on the basis 
of the action of this index, the market 
would appear to be headed for a test 
of last December’s low points, if 
indeed such a decline might be ex- 
pected to stop there. However, no 
confirmation of such a trend is yet 
evident from the performance of the 
railroad section of the list, in which 
a strong tone continues to prevail. 

Even if the decline in the indus- 
trials proves to have been the fore- 
runner of a dip in the entire market, 
it seems likely that such a move in 
the rails will be slow and not very 
extensive. This group occupies a 
strong tax position, will not be sub- 
jected to new wage demands for a 
long time to come, has just been 
granted an increase in passenger 
fares, and freight rates also are likely 
to be increased. 

While it would be premature at 
this time to attempt to predict 
whether or not any recession in the 
market as a whole would penetrate 
the December lows, based on present 
indications, it appears probable that 
such would not be the case. Trading 
volume has been shrinking ever since 
January 5, when the industrials es- 
tablished their best price since the 
106.34 level was reached. Equity 
markets are no longer under the pres- 
sure of large-scale tax selling, and 


after the thorough liquidation which 
has taken place over a long period 
of time the volume of necessitous 
selling which might be called forth 
by a renewed decline would probably 
not be heavy. 

Under these circumstances, and 
considering the small scope and short 
duration of the rallies from the De- 
cember lows in relation to the preced- 
ing declines, a renewed advance from 
a level somewhere near that now 
prevailing cannot be ruled out. Such 
a move, however, would acquire 
greater significance if it were to be 
postponed until both the industrial 
and rail averages have had an oppor- 
tunity to test the last lows. The dip 
already recorded in the industrials 
constitutes an adequate correction, 
but a decline in the rails lasting for 
at least a week or ten days and car- 
rying this average down to 26 or 27 
would furnish a sound basis for a 
subsequent uptrend. 

The progress of the war and the 
nature of proposed changes in the tax 
laws will be potent market influences 
over coming months, and an unex- 
pected development in either of these 
categories could well upset estimates 
of probable market action based solely 
on technical considerations. The lat- 
ter, however, will determine in large 
part the extent of the market’s im- 
mediate reaction to news of this char- 
acter, whether bullish or bearish.— 


Written January 28; Allan F. Hussey. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 


of the market and are not to be construed as recc 


ns or as indi- 


cations of THE FINANCIAL WORLD’s opinion on the " stock market. 
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Price Ranger 


Use the "Price Ranger", a spe- 
cially designed chart blank which 
is particularly adaptable for the 
simplified plotting of daily stock 
prices (high, low, and close) with 
sales volume, daily commodity 
prices, and any other daily index. 


These sheets are each 8!/2 by I! 
inches and are sufficient for a six 
months’ arithmetical record. Prices: 
$1.00 for twenty-five individual 
sheets, postpaid. Check or money 
order accepted. 


Charts, graphs, maps and floor plans 
of every description prepared to order. 


Write for estimates. 


‘Edward Willms 


136 Liberty St., New York City 


Are you looking for a winter home in 
Florida or California, or is it just an 
Or is it 
an all-year-around home in New York 


apartment for the season? 


City or in any of its suburbs—or per- 
haps a small estate or farm in Vir- 
ginia, in New England or in any other 
part of the country? 

Then write us and we will be pleased 
to refer your name to a responsible 
real estate dealer or agent in the de- 
sired locality who will gladly submit 
lists for your consideration and selec- 
tion—at no obligation or cost to you. 

Please address your letter to the 
Real Estate Department, 
World, 21 West Street, 
City. 


Financial 
New York 


DIVIDENDS 


Dordens 
CoMMoN DivipEND 
No. 128 


An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable March 2, 1942, to 
stockholders of record at the close of 
business February 16, 1942. Checks 
will be mailed. 
The Borden Company 
E. L. NOETZEL, Treasurer 


United Engineering and Foundry Company 


Pittsburgh, Pa., January 27, 1942. 
The Board of Directors declared a dividend 
of seventy-five cents (75c) a share on the $5- 
Par Common Stock, and the regular quarter- 
ly dividend of one ‘and three- -quarter percent 
(1%%) on the $100-Par Preferred Stock, 
both payable March 3, 1942, to stockholders 

of record February 20, 1942. 
GEO. V. LANG. Treasurer. 
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Bush Terminal Company 


Goebel Brewing Company 


Data revised to January 28, 1942 2 
incorporated: 1902, New York. Office: 100 15 a 


Broad Street, New York City. Annual meet- 10 
ing: First. Monday in April. Number ot 
stockholders: Not reported. oOo 


Capitalization: Funded debt...... $8,649,000 0 
“Preferred stock 6% cum. 
"eee 14,095 shs DEFICIT PER SHARE 


Common stock ($1 par)......... 518,460 shs 
*Callable at $100 a share. 


2 
1934 "35 ‘26 37 "38 “39 “40 1941 


Business: Engaged in shipping terminal business on the 
Brooklyn waterfront. Operates 16 modern loft buildings adja- 
cent to the waterfront, and other property in Brooklyn and 
New York City. Manufacturing and other industrial concerns 
in Brooklyn buildings are supplied with heat, live steam, 
water, electricity, and labor for freight handling. 

Management: Experienced. 

Financial Position: Poor. Working capital December 31, 1940, 
$261,237; cash $763,222. Working capital ratio: 1.4-to-1. Book 
value of common, $9.30 a share. 

Dividend Record: Nothing ever paid on present shares. Ar- 
rears on preferred stock (as of Jan. 1, 1942), $12 per share. 

Outlook: Earnings depend on extent of income from rental 
of piers and storage space, and from transportation charges 
for freight and other trucking. War factors tend to increase 
business volume. 

Comment: Preferred is unlisted. Common occupies an un- 
impressive statistical position. 

*RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 om: Year’s Total Price e 
pebs D1.58 3%— 1 
D1.78 9 —2 
D$0.10 D$0.08 D$0. 12 D$0.10 D0.40 7%— 1% 
D0.10 D0.09 D0.07 D0.09 D0.35 5%— 2 


*Based on stock outstanding at end of period. 


Decca Records, Inc. 


ings. Price Ra DCA 
Earnings and Pric ( ) 

Data revised to January 28, 1942 4 PRICE RANSE LH |} 
incorporated: 1934, New York. Office: 50 4 : 
West 57th Street, New York City. Annual 2 
meeting: April 1. Number of stockholders: r) 
(December 31, 1941); about 1,000. 
Capitalization: Funded debt....... $181,250 EARNED PER SHARE $1 
Capital stock ($1 par)........... 388,325 shs =a. 


1934 "35 ‘36 37 ‘38 ‘39 ‘40 1941 


Business: Principal business is the manufacture of phono- 
graph records. Although classical discs are manufactured, the 
bulk of the output consists of popular records. Company also 
sells phonographs and accessories manufactured by others, and 
produces electrical transcriptions for radio stations and in- 
dustrial sales promotions. 

Management: Has been following an aggressive merchan- 
dising policy. 

Financial Position: Satisfactory. Working capital September 
30, 1941, $714,380; cash, $311,526. Working capital ratio: 1.8-to- 
1. Book value of stock, $3.58 per share. 

Dividend Record: Irregular payments 1937 to date. Indicated 
rate, 60 cents per annum plus extras. 

Outlook: Favorable industry trends and company’s strong 
position in the popular record field suggest satisfactory opera- 
tions over the intermediate term future. Longer term trends 
will depend upon the permanence of the public’s interest in 
recorded music. 

Comment: Despite the improvement registered in the status 
of the shares, the highly specialized nature of the business 
necessitates a speculative rating. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Mar. 31 June30 Sept.30 Dec.31 *Total Ditteats tPrice Range 
Tass 1.00 0.60 8%— 5 
$0.28 $0.17 $0.21 sane 1.15 0.65 8 —4 
0.56 0.46 0.34 oe a 1.15 9%— 5% 


*Fiscal ended August 31 through 1939; calendar avail- 
an ¢N. ¥. Curb range through 1941. Listed on N. Y. 8. E. January 5, 1942. 


eaomings and Price Range (GBL) 
Data revised to January 28, 1942 8 | 
Incorporated: 1932, Michigan, with a charter ¢ 
of 30 year’s duration. Production was started 4 
in 1934. Office: 2001 Rivard Street, Detroit, 2 
Michigan. Annual meeting: April 14. Num- i) 


ber of stockholders (December 381, 1940): 
about 5,700. FER SHARE 


Capitalization: Funded debt........... None 
Capital stock ($1 par)........ 1,369,890 shs 1934 "35 °36 37 °38 "39 ‘40 1941 


Business: Brews and distributes beer which is sold through- 
out the state of Michigan and adjoining territory. Plant, in 
Detroit, has a productive capacity of 600,000 barrels per annum. 

Management: Experienced and capable. 

Financial Position: Adequate for this type of business. Net 
working capital September 30, 1941, $592,403; cash and equiva- 
lent, $563,785. Working capital ratio: 1.8-to-1. Book value of 
capital stock (December 31, 1940), $2.19 per share. 

Dividend Record: Varying payments 1934 to date. Present 
basis, 20 cents annually plus extra. 

Outlook: Importance of sales in Detroit area makes opera- 
tions dependent on cyclical business changes, which show 
sharp swings in that district. Keen competition in company’s 
main market is a factor tending to restrict profit margins, but 
increasing efforts toward wide national distribution may help. 

Comment: Shares are essentially speculative; large stock 
capitalization tends to limit per share earnings progress. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

ented: Mar. 31 June 30 Sept. 30 Dec. 31 Total Price Range 

7$0.21 $0.39 $0.60 $0.06 Sew 
1935 70.51 70.51 1.02 0.31 
$0.08 0.24 $0. 0.11 0.72 0.65 t10%— 
0.09 0.14 0.13 0.03 0.39 0.42 
_. Serer 0.01 0.0 0.04 0.02 0.10 0.15 3 2 
ee 0.01 0.08 0.10 0.05 0.24 0.20 2%— 1% 
0.03 0.09 0.09 0.29 0.25 3%— 2 
0.05 0.13 0.13 ee 0.25 2%— 2 


*Not available. {Six months ended. {Listed on the New York Stock Exchange on 
February 10, 1936. 


Squibb (E. R.) & Sons 


Data revised to January 28, 1942 Earnings and Price Range (ERS) 
Incorporated: 1905, New York, to continue PRICE RANGE 
a business established in 1858: Office: 745 ~ =p 
Fifth Avenue, New York City. Annual 3 =o 
meeting: Fourth Thursday in October. Num- 20 


ber of stockholders (December 31, 1939) 
gaa available): Preferred, 1,300; common, 


Capitalization: *Funded one $4,750,000 
tSerial Preferred A $5 cu 

57,064 shs 
Common stock (no par)......... 472, 682 shs 


*Also has $2 million in serial bank loans. {Callable at $110 and accrued dividends 
on or before May 1, 1945, and $107.50 per share and accrued dividends thereafter. 


Business: Company manufactures chemicals, pharmaceuticals 
and biologicals representing approximately 535 different items. 
Principal customers are retail drug stores, hospitals, physi- 
cians’ supply houses and governmental institutions. 

Management: Has been following an aggressive program. 

Financial Position: Good. Working capital June 30, 1941. 
$12.1 million; cash, $3.6 million. Working capital ratio: 4.3-to-1. 
Book value of common, $19.07 per share. 

Dividend Record: Regular preferred payments. Irregular 
common dividends paid in every year from 1928 to date. 

Outlook: Continued research, a well established brand name 
and a diversified line of products should sustain sales volume. 
Profit margins may narrow somewhat but earnings are ex- 
pected to continue satisfactory, since war will tend to increase 
demand for products. 

Comment: The preferred deserves a good investment rating. 
Primary appeal of the common is for income. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal years ended 
June 30: 1984 1935 1936 1987 1938 1939 


4 1940 1941 
Earned per share... $0.50 $0.74 $1.96 $2.00 $2.64 $3.69 $3.92 $4.05 


Calendar Years 


Dividends paid..... 1.00 1.00 1.00 70.50 0.50 0.75 1.75 1.62% 
Price Range: 
cesecvewecoes 35 35 729% 30 26 36 45 49% 
35 25 23 24 35% 
*On calendar year basis from 1934 —? 1939. On fiscal year basis thereafter. 
¢Plus stock. {Bid price, Listed on 8S. E. December 732, 1941. Over-the- 


Counter prices prior to 1941. 


(For additional Factographs, please turn to page 28) 
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REVAMP PORTFOLIO 


Concluded from page 6 


suggested as a replacement, should be 
able largely to overcome any decline 
in civilian consumption by increased 
sales of crude oil and manufactured 
products for military and industrial 
purposes. 

Since American Telephone ac- 
counts for a significant percentage of 
present capital, a better distribution 
of funds will result by reducing this 
commitment as indicated, and using 
the proceeds to acquire representation 
in other attractive situations. 

The bonds recommended as re- 
placements yield a better average 
return and are selling well below 
their respective call prices. All of 
the common stocks represent leading 
units in their respective fields and all 
are favorably situated with respect to 
trends likely to prevail over the period 
ahead. Furthermore, these companies 
have established good peacetime earn- 
ings and dividend records, and pre- 
vailing quotations are quite reasonable 
in relation to average earnings with- 
out regard to the much better-than- 
average profits now being reported. 

These changes will lessen the port- 
folio’s dependence on strictly consu- 
mer goods’ equities and establish the 
program more in accord with probable 
developments over coming months. 
Not only will income be raised mod- 
erately, but enhancement potentialities 
will also be increased. 


x * * 


Note: Changes outlined in these discus- 
sions are not intended to be general in 
scope; they are designed to fit individual 
cases. Readers are cautioned against con- 
struing them as general buying or selling 
advices with respect to specific issues. 


EARNINGS REPORTS 


EARNED PER SHARE + $941 1940 
ON COMMON STOCK 12 Months to December 31 
Atlantic Refining ................6. 5.16 2.11 
Heller (Walter 1.68 1.86 
3 Months to December 31 
Black & Decker Mfg.............. 1.61 0.72 
Pennsylvania Coal & Coke.......... 0.23 0.21 

U. 8. 1.61 3.04 
12 Months to November 30 
Devoe & Raynolds.............2.0. 7.08 1.16 
12 Weeks to November 30 
10 Months to October 31 

Oliver Farm Equipment............ 4.93 


FEBRUARY 4, 1942 


This is an all-out war. 
Every national resource 
must be employed to the 
utmost in prosecuting it 
to victory. We must 
produce planes, ships, 
tanks and guns—use all 
available man power in 
the field and at home— 
wherever it can be di- 
rected towards the at- 
tainment of our objective. 


Adjust Your 
Investments Now 
to Industry's 
War Pattern 


This has forced a complete dislocation of industry. The productive 
capacity of practically every industry has been switched abruptly to 
turning out war materiel. Normal income sources have been curtailed 
or eliminated, and until the conversion process makes further progress 
it will be difficult to determine the extent to which profits from war 
business may make up for the loss of profits from peacetime output. 


It is clear, though, that the investment picture has been altered almost 
in toto from what it was prior to Pearl Harbor. You may have been 
entirely justified in holding to certain securities up to that time — but 
you are no longer justified in holding any issue now until you have 
completely re-surveyed the individual position of every corporation 
represented in your portfolio. More than this, the situation calls for 
a program keyed to the new prospect, and one sufficiently flexible to 
permit of ready adjustment as the outlook unfolds. 


_ Immediate Action Is Called For 


The tempo of the industrial and investment readjustment is quickening and the 
work of reorganizing your investment structure must be started promptly if you 
are to protect your own capital and fortify your income against the rising cost of 
living and the tremendous increase in your tax bills. 


You need professional assistance in this work. You cannot hope to give adequate 
time to- your major business interests and also keep abreast of every economic and 
military development affecting your particular investments. 


You can get this professional help as easily as other practical investors do—by 
registering your portfolio for continuing supervision by our Staff. As our client 
you will be told exactly what to do—what program to follow—when and what to 
buy or sell and why. In short you will be guided in making a success of investing. 


For regular service the minimum fee is $125 a year, which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
above $50,000). There’s a lower-cost ($60 a year) modified 
supervisory service limited to portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings —in confidence — and 
let us discuss the application of the service to your individual situation. 


FINANCIAL WORLD RESEARCH BUREAU 


21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet 
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Allen Industries, Incorporated 


Data revised to January 28, 1942 , Comings ond Price Range (ANL) 
ited: 1927, Delaware; succeeded De- 40 


Incorpora’ 

troit Bedding Co. of Michigan, and an Ohio 30 TRICE WANGE 
Company of same name. Office: Leland 20 

— at Grand Trunk Railway, Detroit, 10 _ 


in March. Number of stockholders (Decem- 


Capitalization: Funded debt........ ..*None 
Capital stock ($1 par).......... 271,200 shs 


*$441,075 bank loan, due monthly to 
December 1, 1947. 

Business: Manufactures cotton batts and pads for automo- 
bile upholstery, punched felts for insulating material used 
by the automotive and refrigeration industries, rug cushions 
for floors and “Sky-Tex” rubberized cotton upholstery. 

Management: Satisfactory. 

Financial Position: Good. Working capital December 31, 
1940, $1.2 million; cash and equivalent, $468,570. Working capi- 
tal ratio: 2.7-to-1. Book value, $10.19 per share. 

Dividend Record: Irregular. Initial dividend of 25 cents a 
share, paid 1927. Varying payments thereafter 1928, 1935-36, 
1937 and 1939 to date. No fixed rate. 

Outlook: Restrictions on automobile production for the dura- 
tion have practically eliminated the chief outlet for company’s 
products. Program of diversification of markets and military 
orders offers a relatively limited offset. 

Comment: War developments place the capital stock def- 
initely in a speculative category. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


1934 "35 ‘36 37 "38 “39 ‘40 1941 


Year's 
Dividends Price Range 
$0.8 None 2%— 1% 
2.12 $0.50 18%— 2% 
$2.97 1.75 28%—18% 
71.42 1.00 27%— 6 
0.33 None 144%— 4% 
1.75 1.00 11%— 6% 
2.18 1.50 12%— 6% 
cee 0.75 11%— 4% 


*Based on capitalization outstanding at end of each period; 1934 and 1935 adjusted 
to 1936 capital reorganization. {After surtax; quarterly earnings are before this tax. 


Central Foundry Company 


Data revised to January 28, 1942 9s Earnings and Price Range (FD) 
Incorporated: 1911, Maine, as a subsidiary 20 
of Universal Pipe & Radiator Company, 15 a 
which it acquired through later’s reorganiza- 10 | easce 
in 1936. Office: 386 Fourth Avenue, New 5 
York City. Annual meeting: Second Monday — 
in September. Number of _ stockholders 
(April 1, 1940): about 3,500. $1 
Capitalization: Funded debt........ $874,910 EARNED PER SHARE 
*Preferred stock $5 cum. 1 
3,703 shs 1934 ‘36 37 "38 ‘40 1941 
Common stock ($1 par)......... 627,683 shs 


*Callable at $100. 

Business: Manufactures soil pipe and fittings, and pressure 
pipe and fittings used by public works, utility companies and 
real estate developments. Also produces a line of plumbers’ 
specialties, brake shoes, etc. 

Management: Directors represent old security holders of 
company and Universal Pipe & Radiator, elected following 
1936 reorganization. Present officers appointed in 1938. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $1.4 million; cash, $138,967. Working capital ratio: 
2.4-to-1. Book value of common, $4.51 per share. 

Dividend Record: Poor. Present preferred shares received 
$5 in common stock in 1937; no payments thereafter. Arrears 
Dec. 1, 1941, $21.25 per share. Nothing on present common. 

Outlook: Residential building construction and extension of 
municipal and private water supply systems are the chief 
earnings determinants; restriction of such activities under 
a war economy will affect company adversely. 

Comment: Preferred is unlisted. Common occupies an un- 
impressive statistical position. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


uu. ended: Mar. 31 June30 Sept.30 Dec. 31 Year’s Total Price Range 
D$0.14 D$0.04 D$0.27 D$0.43 D$0.88 3; — 
0.04 0.13 D0.03 DO0.24 DO0.10 125%— 2 
D0.13 D0.17 D0.15 DO0.24 D0.69 55— 2 
D0.06 0. 0.04 0.03 0.07 5%— 2% 
D0.04 0.08 0.04 0 0.14 3%— 1% 
0.08 0.18 0.20 coe 3%— 1% 


*Universal Pipe & Radiator Company. {Not reported. 


Data revised to January 28, 1942 Earnings and Price Range (OWG) 
Incorporated: 1929, Ohio, as successor of 40 PRICE RANGE 


business originally established in 1884. 30 
Office: 2180 East Milwaukee Avenue, Detroit, 20 
i Annual meeting: First Monday in 10 
pril. 


of stockholders (March 31, 0 DUANE 
Capitalization: Funded debt.......... *None 
Capital stock ($10 par)......... 190,781 shs 


*$1.2 million long-term notes outstanding. 


Business: One of the larger independent cigar manufac- 
turers, marketing a line of cigar brands nationally. Makes 
low and medium-priced cigars, principal brands including “San 
Felice” (5 cents) and “El-Verso” (10 cents and 2-for-25 cents). 
Other brands are: “R. G. Dunn,” “Bradstreet” and “Golden 
Arms.” 

Management: Capable, but faced with keen competition. 

Financial Position: Comfortable. Working capital December 
31, 1940, $4 million; cash and equivalent, $487,181. Working 
capital ratio: 5.9-to-1. Book value $18.98 a share. 

Dividend Record: Common payments each year since incor- 
poration, except 1933, at varying rates. 

Outlook: Sales volume is expected to continue its secular 
expansion, supported by effective promotion campaigns and 
increasing general purchasing power; but higher taxes and 
production costs tend to narrow profit margins. 

Comment: Fiscal demands during coming years suggest re- 
duction of dividend disbursements, which detracts from stock’s 
position as income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s 
Qu_ ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
193 $0.34 $0.37 $0.59 $0.2 $0.25 ll — 


2 $1.52 
-20 0.4 0.50 0.64 1.76 0.87% 24%— 8% 
0.35 0.55 1.09 0.82 2.81 2.50 334%4—22% 
0.36 0.57 0.75 0.78 2.46 2.00 29 —8 
0.14 0.51 0.60 0.96 2.21 1.25 17 —9 
0.26 0.53 0.82 0.79 2.40 1.25 18%—11% 
ee 0.52 0.92 0.81 0.71 2.96 2.00 19%—11% 
1941........ 0.44 0.63 0.01 eee eee 1.12% 18%— 9% 


Diamond T Motor Car Company 
Earnings and Price Range (OTM) 


25 
20 
Data revised to January 28, 1942 15 
Incorporated: 1915, Illinois. Office: 4517 | '° 
West 26th Street, Chicago, Il]. Annual 5 od 
meeting: First Tuesday in May. Number of id 


PRICE RANGE 


stockholders (December 31, 1940): 2,150. ° 
Capitalization: Funded debt........... None ————— si], 
Capital stock ($2 par)..........421,259 shs ) 


1934 ‘36 37 ‘38 ‘39 ‘40 1941 


Business: Assembles % ton to 5-ton commercial vehicles on 
order. Parts used are purchased in finished form, rather than 
manufactured. Under normal peacetime conditions, export 
business is fairly important. Also sells and services the Pack- 
Age Car. Company’s own trucks are sold under the “Diamond 
T” tradename. 

Management: Long experienced. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $1.6 million; cash, $524,509. Working capital ratio: 
1.4-to-1. Book value of common, $8.21 a share. 

Dividend Record: Varying payments each year since 1925. 

Ontlook: Assuming no interruption to material supplies, the 
increasing amount of military business being placed with this 
company indicates a high level of wartime operations. Unit 
profit margins on this type of work are slimmer than on 
civilian products, but increased volume of production should 
provide at least a partial offset earningwise. 

Comment: Nature of business and the trade position neces- 
sitate a speculative rating for the shares. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s 
Qu. ended: Mar. 81 June 30 Sept. 30 Dec. 81 Price Range 


| eee $0.32 $0.47 $0.14 $0.12 1.05 1.00 23 — 5% 
ees D0.05 0.02 0.04 Nil 0.008 0.25 1 —5 
ae 0.10 0.12 0.13 0.36 0.72 0.40 10%— 5% 
Rs cine 0.05 0.07 0.08 0.37 0.57 0.25 10%— 4% 
0.40 0.50 0.83 1.50 18%— 9% 


*Based on 352,760 shares in 1936 and prior years. {Not available . 


(For additional Factographs, please turn to page 30) 
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BANK EARNINGS 


Concluded from page 14 


in view of the enormous costs of the 
war program the Government will 
have no choice but to sell a large part 
of its obligations to commercial banks. 
Consequently the holdings of govern- 
ments will increase further during 
the current year and with about a 


You Also Serve Who Only Make an 
Income Tax Return Promptly 
and Correctly 


Profit by the New 1942 Revised Edition of 


“YOUR INCOME TAX” 


This Book Brings You the Guid- 
ance of a Tax Expert in Making 


$1 


third of their aggregate assets in cash Your 1941 Income Tax Return POSTPAID 
the New York commercial banks are 
well prepared to increase their earn- By J. K. Lasser, C.P.A., 144 pages 
ing assets through such commit- 
ments. 
(1) TELLS about the 70 CHANGES in Income Tax Law, effected by 

advance in tax liabilities must be _ 
reckoned with. This burden was (2) TELLS EVERY DEDUCTION to which you are justly entitled, to os 
materially increased last year, espe- help you reduce your Income Tax. 
cially through the 7 per cent surtax ; : 
applicable to all income from Gov- (3) TELLS 173 items to omit from Gross Income. 
ernment bonds (which previously had (4) TELLS 48 Different Taxes you may deduct as an individual. 
not been subject to such taxation). 
Wages and salaries are also rising. (5) TELLS 242 Deductions allowed if you are engaged in a Trade, Busi- 
Hence net income for 1942 is unlikely ness or Profession. 
to experience material expansion, and (6) TELLS 188 Deductions you may make if a Salaried Man or Woman. 


stability of income appears to be the 
best that most institutions can hope 
for. Some have already moderately 
reduced their dividend rates, where (8) TELLS how to prepare your 1941 Income Tax Returns more 
such a step was dictated by conser- QUICKLY and with absolute ACCURACY, thus saving Time, 
vatism and too meager an earnings Nerves and Money. 

coverage of previous rates. But in (9) TELLS how to simplify the task of making out your return if you 


(7) TELLS 70 Types of Compensation, Dividends or interest that are 
NOT Taxable, or where Tax may be Deferred. 


almost all instances where dividends 
are covered by a margin of some 25 
per cent, current rates of distribution 
appear to be safe. 


make use of the Comprehensive Index, doubly insuring yeu will 
AVOID future Assessments, Penalties and Interest Charges. 


(10) TELLS right on a Specimen Return the page on which you will find 
answers to questions about each Separate Item. 


Stocks of the majority of the lead- 
ing metropolitan banks have not yet 
fully recovered from the heavy pres- 
sure of tax selling which developed 
toward the end of 1941, and a num- 
ber are obtainable at fairly attractive 
yields, considering their status as 
steady income producers. Among the 
issues in the table on page 14, Chase 


The Book Is Clear — Concise — Comprehensive — Easy to Understand 
144 Pages, with Index — 8% x 11 Inches—Paper Cover - - - $1.00 


“YOUR CORPORATION TAX”:—We also recommend “YOUR COR- 
PORATION TAX” by J. K. Lasser, clarifying and interpreting the greatly 
changed CORPORATION TAX LAW for 1941, with special emphasis on 
the new Excess Profits Tax. 144 pages, paper cover, $1.00 postpaid. 


National, Manufacturers Trust, Na- Orders Filled Same Day Your Dollar Reaches Us 
tional City and New York Trust ap- USE COUPON TO SAVE TIME AND TAX MONEY 


pear to occupy, better-than-average PPTTT 

21 West Street, New York, N. 

A “FIRST” 


SE Re (check or money order or dollar bill) enclosed please 
merican Airlines is the first air send immediately the tax book(s) checked below, which you recommend 
transport company in the world 


to save both time and tax money: 


to carry a million or more persons £: — «seseeee copies “Your Income Tax,” at $1 each. 
within one calendar year. Figures : ........ copies “Your Corporation Tax,” at $1 each. 
recently released show that it trans- NAME 
in1941. This represented an increase rrr rrr rrr rrr rrr 


of 38 per cent over the previous year 
and largely reflected travel incident 
to the national emergency. 


P.S. — If you live in N. Y. City add 1% Sales Tax. 
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Duquesne Light Company 


General Time Instruments Corporation 


Earnings and Price Range (ODQU)Pfd: 
125, 


Data revised to January 28, 1942 = 


Incorporated: 1903, Pennsylvania. Office: 100 
435 Sixth Street, Pittsburgh, Pa. Annual 75 
meeting: Second Tuesday in April. Number 50 
of pref. stockholders (March 15, 1940) : 2,437. re} 


PRICE RANGE 


ARNEO PER SHARE 
Capitalization: Funded debt.....$70,000,000 | © 5 $40 
“Preferred stock 5% cum. 
tCommon stock (no par)...... 2,152,828 shs 


*Callable at $110 per share. +All owned 
by Philadelphia Company. 


Business: Directly or through subsidiaries supplies prac- 
tically all the electric light and power in Pittsburgh and in 
the greater part of Beaver and Allegheny Counties, Pa. Also 
furnishes steam heat to the business section of Pittsburgh 
and operates some coal properties. 

Management: Controlled by Philadelphia Company, a sub- 
sidiary of Standard Gas & Electric. 

Financial Position: Strong. Working capital December 31, 
1940, $1.4 million; cash, $3.6 million. Working capital ratio: 
1.2-to-1. Book value (preferred), $374.20 a share. 

Dividend Record: Regular preferred dividends since issuance 
of present stock in 1928. 

Outlook: The highly industrialized nature of the territory 
served points to well maintained demand for power. However, 
cost and tax trends will prevent comparable gains in earnings. 
Corporate and geographical factors indicate a satisfactory po- 
sition under the Public Utility Holding Company Act. 

Comment: Demonstrated earning power of the company 
establishes the shares in an investment position. 


EARNINGS, RECORD AND PRICE OF PREFERRED: 
ded: r.31 June30 Sept.30 Dec. 3 Di 


54 $37.54 36.10 00 

36.7 35.73 36.3 37.9 5.00 115 
37.88 38.93 38.6 37.37 5.00 116 —111% 

38.91 38.61 36.71 5.00 5%—109 
35.14 33.24 32.35 32.88 5.00 118%—111% 
34.09 35.73 36.49 37.88 5.00 118%—111% 
37.42 36.31 37.65 5.00 118%—112% 
36.85 38.08 36.0 oe 5.00 118 —111% 
oe *1.25 “114% 


*To January 28, 1942. 


Flintkote Company (The) 


Data revised to January 28, 1942 soeamnings and Price Range (GL!) 


Incorporated: 1930, Delaware, as holding | 40 
company for Seth Thomas Clock Company 30 “| 
and Western Clock Company. Business of 20 

first-named subsidiary established in 1813. 10 
Office: 107 Lafayette Street, New York City. 0 
Annual meeting: First Tuesday in April. 
Number of stockholders (March 18, 1940): rv 


Preferred, 156; common, 778. 0 
DEFICIT PER SHARE 


Capitalization: Funded debt........... None 32 

*Preferred stock 6% cum. 1934 35 ‘36 37 ‘38 °39 ‘40 1941 
38,529 shs 

Common stock (no par)......... 333,243 shs 


*Callable at $110 a share. 


Business: Through subsidiaries, manufactures home, marine, 
automobile and tower clocks; also “Seth Thomas” electric 
clocks and various types of watches; time switches and timing 
devices, etc. Distributes Telechron systems. Tradenames in- 
clude: “Westclox,” “Big Ben,” “Baby Ben” and “Sterling.” 

Management: Capable and progressive. 

Financial Position: Strong. Working capital December 3}. 
1940, $6.3 million; cash, $3.7 million. Working capital ratio: 
4.5-to-1. Book value of common, $24.60 a share. 

Dividend Record: Preferred accumulations finally cleared 
1936; regular payments thereafter. Varying common dividends 
1931 and 1936 to date; present basis, $2 annually. 

Outlook: Increasing variety of products has helped to ex- 
pand sales over the longer term. But chief operating influence, 
under normal conditions, is changing levels of general business 
activity. Company is in a position to share in arms contracts. 

Comment: Preferred is a medium grade income producer. 
Common normally shows well defined cyclical characteristics. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ended: Mar.26 June 18 Oct. 8 Dec.31 Year's Total Dividends Range 


3.63 $0.75 $443 —30% 
_ srs $1.34 $0.83 $1.03 $0.09 3.29 1.75 43%—16 
0.13 D0.81 0.18 0.12 D0.38 0.1 20%4—14 
ae 0.22 D0.03 0.86 1.26 2.31 1. 18 — 
) ees 0.89 0.53 0.97 1.07 3.46 2.00 §23%—13% 
1.12 0.42 1.01 2.00 22 — 


*Earnings based on stock outstanding at end of period. tNot available. {Listed on 
N. Y. Stock Exchange, July 8, 1936. 


Data revised to January 28, 1942 so Eomings and Price Range (FO) 


incorporated: 1917, Massachusetts, as suc- 40 
cessor to Flintkote Manufacturing Company 30 
of New Jersey, established in 1901. Office: 20 a 


30 Rockefeller Plaza, New York City. An- 10 
nual meeting: Fourth Wednesday in March. 0 
Number of stockholders, about 6,400. 


Capitalization: Funded debt.....,..... None 
*Preferred stock $4.50 cum. (zag 


*Callable at $105% through June 15, 1946, and at lower prices thereafter. 

Business: Manufactures a diversified line of building and 
industrial products, including asphalt and asbestos roofings 
and sidings; asphalt, felt, and rubber products for industrial 
and automotive uses; rock wool and board insulation; and 
chipboard and corrugated and solid fibre containers. 

Management: Experienced in its field. 

Financial Position: Strong. Working capital December 31, 
1940, $5.5 million; cash, $3.2 million. Working capital ratio: 
3.3-to-1. Book value of capital stock, $15.94 per share. 

Dividend Record: Liberal payments at varying rates in each 
year since 1927, except 1931-1933. 

Outlook: For the duration of the war, restrictions on resi- 
dential building will lower demand for company’s products 
although industrial plant expansion and enlargement of mili- 
tary establishments should compensate in part. 

Comment: Although of. speculative caliber, the shares are 
regarded as one of the better situated issues in the group. 


EARNINGS, DIVIDEND RECORD AND PRICE —— OF CAPITAL STOCK: 
ear’s 
on Earnings: Ist Qu. 2 ees 3d Qu. 4th Qu. Total Dividends Price Range 
$4.00 16 — 4% 


EARNEO PER 


zee t.. $0.79 4 
Fics 1.96 $4.00 424%—11% 
$0.05 $0.65 $0.71 $0.34 1.75 1.50 45 —30% 
0.29 0.70 0.65 D0.14 1.50 1.00 46%—11% 
0.01 0.40 0.65 0.16 1.21 0.60 31%—10% 
0.15 0.75 0.79 0.41 2.11 1.00 %—15 
0.17 0.75 0.83 0.35 2.10 1.00 21%—10% 
0.45 1.00 0.48 . oe 1.00 16%— 8% 


*Periods ended about March 27, July 17, October 9 and December 31, respectively. 
¢Not available. tIncluding $2.49 representing reduction in capital. §Including $3.00 
representing reduction in capital. 
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Maracaibo Oil Exploration Corporation 


Earnings and Price Range (MAB) 
1 

Data revised to January 28, 1942 8 
Incorporated: 1919, Delaware. Financial RANGE 
office: One South William Street, New York ° 
City. Annual meeting: First Monday in 0 
May. Number of stockholders (March 18, 5 
1940): about 1,760. EARNED PER SHARE 0 
Capitalization: Funded debt........... Non §2 
Capital stock ($1 par).......... 330,000 “4 SS 4 

1924 ‘36 37 ‘38 39 ‘40 1941 


Business: Originally owned contracts or rights for explora- 
tion and exploitation of petroleum and allied products in 
Venezuela. Substantial former holdings have been abandoned 
to save taxes, but small royalty interests in non-producing 
Venezuelan acreage under concession to Standard Oil (N. J.) 
and Gulf Oil are retained without any expense accruing. Since 
1935, lease and royalty interests have been acquired in Texas, 
Louisiana, Arkansas and Illinois. 

Management: Has been unable to show significant profits. 

Financial Position: Adequate. Working capital December 31. 
1940, $40,185; cash, $36,431. Working capital ratio; 8.6-to-1. 
Book value of capital stock $1.01 per share. 

Dividend Record: Has never paid a dividend. 

Outlook: Company’s prospects of attaining significant earp- 
ing power depend on development of profitable crude produc- 
tion from its lease and royalty interests, an unpredictable and 
apparently distant contingency. 

Comment: Stock occupies a weak position in view of com- 
pany’s marginal status and very poor record. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Year’s Total Price Rang? 
$0.009 $0. 013 0.008 17 D$0.04 6%— 2% 

D0.001 0.01 0.003 0.08 D0.02 6%— 
001 0.04 0.082 D0.11 2%— 1% 
0.001 D0.015 0.019 0.02 03 2%— 1 

001 0.02 0.02 D0.001 6.04 2%— 1. 
0.03 0.03 0.03 1%— % 
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hree branch offices of the New 
York Stock Exchange firm of 
Francis I. duPont & Co., and Chis- 
holm & Chapman will operate both 
day and evening to sell Defense 


Bonds. Offices involved are located 
at 11 East 43rd Street, in the Grand 
Central zone; 201 West 72nd Street, 
in the mid-town section; and 2449 
Morris Avenue, in the Fordham area. 
The firm is applying for licensing as 
an issuing agent for Defense Bonds 
under a plan agreed upon by the N. 
Y. Stock Exchange, the Association 
of Stock Exchange Firms, the Invest- 
ment Bankers Association, the Fed- 
eral Reserve Bank and the Treasury 
Department. Meanwhile, it has in- 
augurated a payroll deduction plan 
for the purchase of Defense Bonds by 
its employees. Francis I. duPont & 
Co., and Chisholm & Chapman has 
more offices in New York City than 
any other Stock Exchange member, 
and intends to extend its activities on 
behalf of the Government if the test 
proves successful. 


E. F. Hutton & Company, mem- 
bers of the New York Stock Ex- 
change, have absorbed the business 
of J. E. Swan & Company. J. E. 
Swan, senior partner of Swan & 
Company, and George R. Kantzler, 
New York Stock Exchange floor 
partner and a governor of the Ex- 
change, will both become members 
of E. F. Hutton & Company. Fred- 
erick W. Thoben, also a partner of 
the Swan firm, will be employed by 
E. F. Hutton & Company in enlarg- 
ing their research and advisory de- 
partments. Mr. Swan was a pioneer 
in establishing offices for the conduct 
of New York Stock Exchange busi- 
ness in the Far East back in 1926. 
The business he built up in Shanghai 
and Manila is now conducted by 
swan, Culbertson & Fritz, and up to 
the time of the Japanese invasion was 
by far the largest in its territory. 


x 


A special meeting of stockholders 
of Square D Company, makers of 
electrical equipment and aircraft in- 
struments, will be held February 16 
to consider increasing the company’s 
authorized common _ stock from 
500,000 shares to 600,000 shares and 
teducing the authorized 5 per cent 
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DIVIDENDS 


Pe- Pay- Hidrs. of 
Company Rate riod able Record 
Adams (J. D.) Mfg........... 20e Q Mar. 28 Mar. 14 
Bd. 50c .. Feb. 2 Jan. 23 
Alpha Portland Cement........ .. Mar. 25 Mar. 
A 25¢ .. Mar. Feb. 20 
50c Feb. 2 Jan. 23 
Am. General Corp. 3 pf....... 75c Q Mar. 1 Feb. 1s 

DO 62%ce Q Mar. 1 Feb. 13 

50c Q Mar. 1 Feb. 13 
Amer. Hide & Leather 6% pf..75c Mar. 31 Mar. 20 
Am. Home Products.......... 20c M Mar. 2 Feb. li 
-. Apr. 1 Feb. 21 
Am, Sugar Relining $7 pf.. 75 Q 2 Mar. A 
Atlantic Refining Co.......... Q Mar. 16 Feb, 20 
badger Paper Mills 6% pt..... i5ec Q Feb. 2 Jan. 21 
Belding Heminway ........... 20c Q Mar. 3 ‘eb. 
SE £2 $1 S Mar. 1 Feb. 14 

S Mar. 1 Feb. 14 

62%c S Mar. 1 Feb. 1! 
Mar. 2 Feb. 16 
bourjois, Inc. 68%c Q Feb. 16 Feb. 
1 .. Feb. 2 Jan. 19 
Calit. Water Sve. 6% pt. A.37%e Q Feb. 15 Jan. 31 

Do 6% pf. a 37%ce Q Feb. 15 Jan. 31 
Can. Dry Ging PET 1 Q Mar. 9 eb. 24 
Cent. Vt. Pub “Bre. “$6 pf.. on 50 Q Feb. 16 Jan. 31 
-. Feb. 14 Feb. 3 
Feb. 25 Feb. 6 
40c .. Mar.16 Feb. 6 
25c... Mar. 3 Feb. 5 
Comtifiental 25c .. Mar.30 Mar. 2 
Cook Paint & Varnish....... 20c Q@ Mar. 2 Feb. 17 
Cosmos Imperial Milis........ 30c .. Feb. 14 Jan. 31 
Crown — Corp., 

$1.25 Q Mar. 1 Feb. 13 
Curtis Publishing $3 pr. pf..75c Q Apr. 1 Mar. 
Detroit Gasket & Mfg. 6% pf..30ec Q Mar. 2 Feb. 13 
Diamond 37 ee Mar. 2 Feb. 10 

Dien & Wing — 5% pf.$1.25 Q Feb. 15 Jan. 31 
Dominion Bridge ............. Q Feb. 25 Jan. 31 
East. P. $6.50 pf.$1. Q Mar. 2 Feb. 10 

Do $6 Q Mar. 2 Feb. 10 
Eaton Mfe. -. Feb. 25 Feb. 5 
Eigin N Mar. 23 Mar. 7 
Erie A Q June 1 May 21 

Do $5 Le} Q Sep. 1 Aug. 21 

5 Q Dec. 1 Nov. 20 
Fall River as Works Q Feb. 2 Jan. 28 

staff Brewing l5ec .. Feb. 28 . 14 

—* Power Fu pf. Q Mar. 2 Feb. 13 
pf ie Q Mar. 2 Feb. 13 
Frnchagt Trailer Co 35c .. Mar. 2 Feb. 20 

Do 5% cum, conv. pf.....$1.25 Q Mar. 2 Feb. 20 
Gen. America Corp. .......... 75c Q Mar.12 Mar. 3 
Gen'l Telephone Co........... 40c Q Mar.16 Mar. 3 
és eb. 13 Jan. 30 
Grauby Cons. Mining Q Mar. 2 Feb. 13 
Gt. Lakes Dredge & D........ 5e Q Feb. 14 Jan. 31 
Green (Daniel) Co. ........ $1.40 .. Mar. 2 Feb. 14 
Hale Bras. 25¢ Q Mar. 2 Feb. 16 
25c .. Apr. Mar. 21 
Hamilton Watch .............. 25c .. Mar.16 Feb. 27 

$1.50 Q Mar. 2 Feb. 13 
Hilton-Davis Chemical ....... 20e Q Feb. 16 Feb. 
Hooker Electrochemical ........ 40c Q Feb. 28 Feb. 13 
Intl. Business Machines...... $1.50 Q Apr. 10 Mar. 23 
Kayser & Co. (Julius)........ 25e .. Feb. 25 Feb. 13 
Q . 16 Feb. 5 

DO 25c .. Aug. 15 Aug. 5 

Lane RR ere 25c Q Mar. 2 Feb. 13 
Le Tourneau (R. G.).......... 50c Q Mar. 1 Feb. 9 
Life Sa 40c Q Mar. 2 Feb. 2 
Liggett & Myers Tobacco...... 1 Q Mar. 2 Feb. 10 

1 Q Mar. 2 Feb. 10 
Loblaw Groceterias Ltd. A&B.25¢ Q Mar. 2 Feb. 10 

ten Metal. Prod. 6% pt. pf.$i.50 @ Feb. 1 Jan. 16 
Oc .. Jan. 81 Jan. 27 
Manhattan Shirt Co........... 25e .. Mar. 2 Feb. 10 
Merchants Fire Assur......... od S Feb. 3 Jan. 26 
Michigan Pub. Service........ Q Mar. 2 Feb. 14 

Do 6.00 $1.50 Q Apr. 1 Mar. 14 

$1.50 Q Apr. 1 Mar. 14 

De $6 Junior pf... 1 Q Apr. 1 Mar. 14 
Midwest Rub. Reclaim........ -. Feb. 2 Jan. 21 
Monroe Chemical $3.50 pf.. “arige Q Apr. 1 Mar 
Moore Drop Forging 6%cl. A.$1.50 Q Feb. 2 Jan. 20 
Nashua Gum & Coat Paper....50¢c Q Feb. 16 Feb. 9 


DECLARED 


Company riod able 
Nat Auto Fibres 6% pf ($10).. - Q 


Hldrs. of 
Record 


Nat'l Bearing Metal Se .. Mar. 2 Feb. 17 
Nat’l Biscuit ...... Oc .. Apr. 15 Mar. 17 
Do wie Q Feb. 28 Feb. 12 
25c .. Mar Feb. 20 
Nat'l Lead 7% pf. ‘‘A’’....$1.75 Q Mar.14 Feb. 27 
New Britain Gas Light...... 37%e Q Feb Jan. 23 
N. Brunswick Fire Ins......... Tie 8 2 Jan. 16 
Lt. & Pr. 

$1.50 Q Feb. 2 Jan. 21 
Norfolk & Western Ry....... $2.50 Q Mar.19 Feb. 28 
Ames. lic Q b. 5 Jan. 26 
Northern Insurance (N. Y.)..$1.50 S Feb. 16 Feb. 
Noyes Co. (Chas. F.) pf....22%ce Q Feb. 2 Jan. 28 
Oliver Farm Equip............ 50¢ .. 14 Jan. 
25e .. Feb. 20 Feb. 10 
Outboard, Marine & 50c .. Feb. 20 Feb. 
Philadelphia Co. 25¢ S Mar. 2 Feb. 16 
Phillips Petroleum ........... 50e Q Mar. 3 Feb. 7 
Pitney Bowes Postage M...... 10c Q Feb. 20 Feb. 2 
Princeton Water Co........... $1 Q Feb. 2 Jan. 20 
Public c Q Mar. 2 Feb. 14 

1.25 Mar. 2 
Quaker Bate 2 25¢ Mar. 16 
Railway & Lt. Securities...... lic .. Feb. 2 Jan. 26 
2 .. Mar. 2 Feb. 13 
Roch. Gas & Elec. 6% pf. C. = 50 Q@ Mar. 1 Feb. 11 

50 Q Mar. 1 Feb. 1] 
Rose’s 5, 10 & 25c Stores..... 135 Q Feb. 2 Jan. 20 
Rubenstein (Helena) ......... 25c .. Feb. 2 Jan. 28 
50c .. Mar. 2 Feb. 16 
Scotten Dillon Co............. 40c .. Feb. 14 Feb. 
$1 .. Feb. 16 Jan. 26 
Sherwin & Williams.......... 75ec Q Feb. 16 Jan. 31 
Sioux City Gas & Elec....... 25¢ Q Feb. 10 Jan. 31 

$1.75 Q Feb. 10 Jan. 31 
Sivyer Steel Castings Co....... 50e .. Feb. 20 Feb. 
So. Carolina Pr. $6 pf....... $1.50 Q Apr. 1 Mar. 16 
Stamford Water Co............ 40c Q Feb. 16 Feb. 
Stand. Oil Q Mar. 16 Feb. 14 
Stein & Co., A........ -. Feb. 16 Feb. 
Sterling Q Mar. Feb. 18 
Strawbridge & Co. $6 pr.pf.A. ti, 80 Q Mar. 2 Feb. 14 
Swift Internacional .......... Q Mar. 1 Feb. 15 
Texas Gulf Producing .. -. Feb. 21 Feb. 13 
United Aircraft prod.. -» Mar. 16 Feb. 26 
Un. Engineering & Fary. -. Mar. 3 Feb. 20 

is Q Mar. 3 Feb. 20 
Un. Gas Improvement......... l5c .. Mar. 31 Feb. 27 

$1.25 Q Mar. 31 Feb. 27 
Q . 2 Jan. 23 
& Q Mar. 20 Feb. 28 

Q June 20 May 29. 

U. 8. Plywood $1.50 pf Q Feb. 28 Feb. 14 
Mar. 20 Feb. 26 

ee Q Feb. 20 Jan. 
Van Tool. Mar. 10 
Oc .. Mar. 2 Feb. 13 

Mia: 25c .. Feb. 16 Feb. 
1 Q Apr. 1 Mar. 16 
Will & Baumer Candle........ 10c .. Feb. 16 Feb. 10 

Worthington Pump 4%% 

Br. $1.12% Mar. 15 Mar. 5 
Do 44% Q Mar.15 Mar. 5 


Accumulated 
Canadian Bakeries 5% pf.. 


Gen. Steel Castings $6 pf...$1.50 .. Feb. 16 Feb. 2 

Manhattan Refrigerating 8% pf. £ «. Feb. 2 Jan. 21 

Pac. Portland Cement 6%% pf. +. Jan. 29 Jan. 28 

Walker Mfg. $3 pf.........06. 75e .. Feb. 2 Jan. 31 
Extra 

Granby Cons. Mining.......... 5c .. Mar. 2 Feb. 13 

Merchants Fire Assur......... 25ec .. Feb. 3 Jan. 26 


Midwest Piping & Supply..... 20c .. Feb. 14 Feb. 6 
N. Brunswick Fire Feb. 2 16 


North’n Insurance (N. Feb. 16 
Swift Internacional ......... 50c Mar. Feb. 15 
initial 
$1 .. Feb. 16 Feb. § 
Erie $1.25 Mar. 1 Feb. 18 
Derby & .. Feb. 2 Jan. 26 
Un. "Aireraft 75e Mar. 2 Feb. 16 
Resumed 
Thompson (J. R.) Co......... l5e .. Feb. 10 Feb. 2 
Stock 
Feb. 16 Feb. 5 


convertible preferred stock from 
30,000 shares to 19,000 shares. There 
is no immediate need for additional 
capital, the company has stated, 
“, . but in view of the substantially 
inereased volume of our business, 
necessitating the carrying of larger 
inventories and receivables and of the 
increased drains on cash to meet 
taxes, it may be prudent at some time 
in the future to obtain some addi- 
tional capital by selling a limited 
amount of common stock.” For the 
first nine months of 1941 the com- 
pany had earnings after all charges 
and reserves for taxes equivalent to 
$5.17 a share of common. 


The investment banking firm of 
Graham, Parsons & Company, estab- 
lished in 1896, has become a member 
of the New York Stock Exchange 
with the admission of John S. Wil- 
liams, as a general partner, and Wil- 
liam M. Carson, Jr., as a limited 
partner. Both were formerly asso- 
ciated with the Stock Exchange firm 
of Williams & Southgate, a part of 
whose organization has been com- 
bined with Graham, Parsons & Com- 
pany. The enlarged firm has its prin- 
cipal offices in New York, Philadel- 
phia and Boston, and maintains 
branch offices in Pittsburgh, Reading 
and York, Pa. and Providence, R. I. 


3] 


2 Feb. 10. 
Feb. 25 Feb. 11 


° Ended 4 Week Ended 
Weekly Trade Indicators Weekly Car Loadings Jan.17 Jan. 18 
Jan. 24 Jan. 17 = : 1 1941 
1 
Miscellaneous Eastern District 
tAuto Production (U.S.A.)...... 79,930 75,625 121,948 atts 
§Steel Operations (% of Cap.). 97.3 97.7 97.1 e 
Commo ity r ce eee ete eee eee 
e+crude Oil Output (bbls.)..... 4,045 3,599 York 100°406 85°839 87° 
+Motor Fuel Stocks (bbls_)..... 363 95,617 88,302 Chi St 20°67 18°02 17°585 
+Gas & Fuel Oil Stocks (bbls.). 3 942 136, 687 137, 593 ew cago . 
Jan.17 Jan.10 = Jan. 18 Pere Marquette ............... 12,579 12/323 
{Bank Clearings, New York City $3,788 $3,311 $3,125 17,972 14,830 15,633 
{Bank Clearings, Outside N.Y.C. 4,000 3,63 , Western Maryland ............ 13,421 11,861 11,228 
+*Bitum. Coal Output (tons).... 1,883 x1,342 1,609 Southern District 
F. W. Index of Ind’l Production 168.7 169.8 141.1 Atlantic Coast Line ........... 19,306 17,488 17,934 
*Daily average. {000 omitted. tWard’s Reports. §As of Louisville & Nashville ........ 35,062 33,227 30,780 
the beginning of the following week. {000,000 omitted. Seaboard Air Line ...........- 17,187 16,701 16,222 
#Journal of Commerce. xRevised. Southern Ry. System .......... 46,168 41,540 40,412 
Commodity Prices: n. 27 Jan. 20 an. 28 Northwest District 
Steel Billets, Pitts. (per tons). . $34 00 $34.00 $34.00 Chicago & Great Western...... 6,904 5,379 5,577 
Scrap Steel, Pitts. (per ton). 0.00 20.00 21.50 Chic., Milwaukee, St. Paul & Pac. 34,443 29,394 28,364 
Copper Electrolytic (per lb. at 0.12 0.12 Chicago & North Western..... 42,197 33,665 34,273 
Hides, Light Native (per Ib.).. 0.15% 0.15% 0.13% Central West District 
Gasoline, Dealer (per gal.)..... 0.0940 0.0940 0.07 Atchison, Topeka & Santa Fe.. 31,068 28,157 24,753 
Crude Oil, Mid. Cont. (per bbl.) 1.11 1.11 0.96 Chicago, Burlington & Quincy. 30,834 26,347 23,966 
Wheat (per bushel) .......... 1.46 1.46% 1.06 Chicago, Rock Island & Pacific. 24,221 20,611 19,549 
Corn (per bushel) ...........- 0.97% 0.98 0.80% Chicago & Eastern Illinois..... 6,595 5,553 5,844 
Sugar, Raw (per Ib.).......... 0.0374 0.0374 0.0297 Denver & Rio Grande Western. 7,819 7,954 5,583 
Southern Pacific System ...... 49,512 45,222 38,727 
Federal Reserve Reports x 29,378 26,477 22,592 
p Jan, 21 Jan. 14 Jan. 22 ifi 519 92 3 
Member Banks, 101 Cities (000,000 omitted) ,196 3,364 
Total Commercial Loans ...... 2 6728 ,055 Kansas City Southern ......... 6,012 4,802 4,279 
Total Brokers’ Loans ......... 444 518 465 Missouri-Kansas-Texas ....... 9,011 7,116 6,867 
Other Loans for Securities..... 406 40 458 ee eo eres 29,856 27,162 25,335 
U. S. Govt. Securities Held.... 15,339 15,259 12,720 St. Louis-San #rancisco ....... 16,192 13,278 12,480 
Investments, Except Govt. Bonds 3,673 3,66 67 St. Louis-Southwestern ....... 7,203 5,833 5,389 
Total Net Demand Deposits... 4,426 24,169 22,898 Texas Paciflo 8,087 8,006 8,243 
Total Time Peposits........... 5,254 5,281 5,427 
Brokers’ Loans (N. Y. C)..... 307 360 328 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,383 2,390 2,156 indication of earnings for the current month. (Compiled from 
Total Money in Circulation .... 1,077 11,062 8,541 Association of American Railroads figures.) 
Monthly Monthly 
Indicators  —JANUARY— INDEX OF INDUSTRIAL PRODUCTION 
U. 8. Gov't Debt...... “59,479  *45,175 Adjusted for seasonal variation - 1935-39 = 100 
tFood in Storage: 200 | Cigarettes (units)... *16,201 13,815 
se B.) *170. +—Monthly figures are those of the acco *21. 
E ( *96.1 *73. Snuff (Ibs.) ........ *3. *3.2 
Lard and Fats (lbs) *180:5 190|— Federal Reserve Board Index;-- Alcoholic Beverages: 
(Ibs. ) weekly extensions are based on Spirits (tax “119 
£Vegetable Packing Stocks: 170} — computations by The Financial Neutral “Grain” ‘Spirits 
Canned Corn (cases) . *10.6 *9.9 World. (proof gals.) ... “21 *4.3 
Canned Beans (cases) *2.3 *3.4 160 Beer and Ale (bbls. *4.5 #3.7 
Canned Tomatoes (cs.) *9.4 *13.7 Oleomargarine (lbs.) *33.5 *28.1 

tFairchild Retail Price 150 Playing Cards (packs) . *2.6 *3.7 

Composite Index .... 108.3 93.9 Chain Store Sales: 
Indexes : 140 Total (34 chains).... *$617.1 *$508.3 
Piece Goods ........ 105.0 87.0 Mail Order (3 cos.). *211.8 *173.5 
Men’s Wear ....... 98.1 89.3 Variety (24 chains)... *293.7 *246.5 
Women’s Wear ..... 107.7 92.5 130 Grocery (5 chains).. 100.9 *78.9 
Infants’ Wear ...... 103.7 97.6 J Drug (2 chains).... *10.7 *9.4 
Home Furnishings .. 110.2 95.7 120 ’ U. 8. Refined Copper 
qAdvertising Lineage: Movement (tons) : 
Monthly Magazines.. 543,797 528,412 110 137,368 96,363 
Women’s Magazines.. 377,284 311,304 Production ......... 89,940 97,035 
Canadian Magazines.. 986,075 94,607 ~~ Stocks on Hand...... 75,564 142,772 
Farm Magazines..... 326,580 303,853 100 — Vv U. 8. Slab Zine 
Movement (tons) : 
—DECEMBER—— 90 Shipments .......... 65,690 59,883 
i941 (1940 Production 78,635 65,385 
+Advertising Lineage: 80 =e Unfilled Orders ..... 87,666 125,132 
National Weeklies... 986,075 808,332 U. 8S. Refined Lead 
Farm Papers ...... 459,089 425,882 Movement (tons) : 

Trade Paper Ads (pages) : 70 os Production ......... 61,906 
Industrial Magazines. 8,333 7,075 Shipments .... 56,980 
Commercial Papers . 1,106 1,084 60r Stocks on Hand 40,926 

Class Magazines .... 615 581 {Truck Loadings: 

Fluid Milk Sales: 50 Freight (tons) 1,223,983 
Daily Average (aqt.) "7.1 *6.7 Index Number ..... 139.82 

Production ......... *2.9 *5.0 193893 °34 °96 (37 (38 139 41, 1942 Sales Index No 481.2 257.8 
Stock on Hand...... *4.4 *9.1 ‘ Machine Tool Shipments *$85.1 *$52.7 
*Million. +Publishers’ Information Bureau’s National Advertising Records. 


Association (219 carriers in 40 states). 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
CHARACTER OF TRADING———— 


pe RR Utilities Stocks 
an. 

22.. 108.94 28.23 14.05 37.34 
23. 109.12 28.35 14.07 37.43 
24. 109.42 28.71 14.05 37.60 
26.. 110.67 28.91 14.11 37.97 
27.. 110.68 28.76 14.16 37.94 
28.. 110.15 28.54 14.13 37.74 


Vol. of Sales 
N.Y.S.E. Issues 
Shares Traded 


429,670 
431,550 
291,680 
598,600 
549,610 
458,700 


No. of No.of Total Un- New New 
Advanc’s Decl. ch’ng’d Highs Lows 
215 213 226 4 12 
268 210 199 7 7 
257 142 169 8 7 
417 132 217 26 10 
308 204 223 26 5 
189. 321 203 9 8 


Average 


Value of 
Bond Sales 
N.Y.S.E. 


10,750,000 
11,430,000 
7,920,000 
11,400,000 
9,270,000 


8,150,000. 


tAt the first of the month. {American Trucking 
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654 90.22 

677 90.31 
568 90.41 124 

766 90.44 26 

735 90.43 

718 90.19 
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fa-nings, Dividends and Price Range of N.Y.S.E. Common Stocks 


This is Part 16 of a series which will cover all common 
stocks listed on the New York Stock Exchange. Unless 
otherwise noted, earnings and dividend figures have 
been adjusted for any stock split-ups that may have 
been effected. Figures for 1941: earnings, latest re- 


d- 12 mos. to April 30. 


i—12 mos. to Sept. 30. 
year, D—Deficit: 


NEY YORK, U. 8, A 


VALUABLE FOR FUTURE REFERENCE 


j—12 mos. to Oct. 31. 


ported; dividends, paid or declared so far this year; 
prices, up to date a week prior to publication. Earnings 
and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


p— 12 mos. to Sept. 30. y—Half year. z—Nine months. 


1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 Average 1941 
Gair Robert) (No Par)...High......... 5% 6% bid 9% bid 15% bid 
1% 4 bid 4% bid 10% bid .... 
Earnings ..... Formed D$1.49 D$0.43 $0.67 $0.46 $0.46 $0.001 D$0.99 D$2.08 D$0.17 D$0.39 lena a 
Dividend ..... Apr. 1932 None None None None None None None None None None 0.25 
vell Company ....... 60 7% 20% 13% 18 15% 20 23 
15 5% 6% 7 11% 10% 9% 12 
Earnings ..... d$4.85 dD$3.31 ‘AD$2. 74 24 dD$2.12 d$1.36 d$1.65 $0.38 d$3.07 $0.002 y$3.14 
Dividend ..... 4.00 one None None None None 0.25 0.25 2.00 0.68 2.25 
‘ xe ‘ 13 9 8 8% 
Earnings ..... —Formed June, 1937— $2. i2 $1.73 $2.04 $2.58 $1.11 $0.71 $2.04 si 76 2z$1.57 
Dividend ..... 7 cons eee 0.75 1.00 0.70 1.00 0.49 1.0 
Gen. Amer. Investors...... .. paved 7 3% 12 115, 10% 14% 15% 9 9 734 ene 534 
2 2 5% 5% 8% 5% 4% 5% 3% 4 
lS Oe ke $0.01 D$0.10 D$0.16 D$0.12 D$0.13 $0.35 $0.29 D$0.09 $0.09 $0.16 $0.03 $0.40 
Dividend ..... None None None None None 0.75 None None 0.25 0.20 0.12 0.25 
er 23% 30 32% 42% 31% 29 40 35% 39% 
Earnings ..... $5.34 $2.20 $2.51 $2.91 $2.64 $2.92 $4.44 $2.91 3.11 $4.11 $3.31 2z$3.17 
tvidend ..... 4.00 1.50 1.00 1.00 1:75 3.00 3.50 2.25 2.37% 3.00 2.37 3.00 
General Baking ........... ee 25% 19 20% 14% 13% 20 19% 11% 11 8} gine 7% 
9 10% 10% 6% 7% 10% 6% 7% 3% 
Earnings ..... $2.58 $1.94 $0.85 $0.79 $0.91 $1.20 $0.50 $1.27 $0.50 $0.77 $1.13 z$0.10 
Dividend 1.50 2.00 1.50 0.65 0.60 1.20 0.75 0.80 0.60 0.60 1.02 0.45 
General Bronze ............ BEM wiiakie sis 9 5 10% 10% 10% 11% 14 5 534 4% guna 5 
LOW 1% 2 5 5% 7 2 2% 2u% 1% 2% 
Earnings ..... D$1.53 $0.52 $0.17. D$2.01 $0.35 D$1.42 $0.48 $0.23 D$0.16 $0.46 D$0.29 mwas 
Dividend ..... None None None None None None None None None None None None 
General Cable 5 11% 6% 6% 28 32% 19% 18 117 6% 
1% % 1% 2% 5% 6% 5% 9 4} 2 
Earnings ..... was» 23 D$15.55 D$8.65 D$4.89 D$3. 86 D$1.58 D$2.21 D$5.30 D$2.34 $0.64 D$6.00 2$1.67 
Dividend ..... None None None None None None None None None None None None 
General Cigar .............. Peinschacces 48% 38% 48 5934 64% 59% 52% 28 25% 22 22 
Se 25 20 24% 27 46% 49 22 20 16 12% S acad 16 
Earnings ..... $5.01 $3.61 $0.79 $4.19 $3.65 $3.07 $2.80 $1.81 $1.12 $2.16 $2.82 z$1.60 
Dividend ..... 4.00 4.00 4.00 7.00 7.00 4.00 3.00 2.00 pe 2.00 3.88 2.25 
General Electric ........... 54% 26% 30% 25% 40% 55 64% 48 44 41 35% 
Reisen 640s 22% 8% 10% 16% 20% 34% 34 27 31 26% ae 24% 
Earnings ..... $1.33 $0.41 $0.38 $0.59 $0.97 $1.52 $2.22 $0.96 $1.48 $1.95 ‘$1.18  2z$1.30 
Dividend ..... 1.60 0.85 0.40 0.55 0.65 1.70 2.20 0.90 1.40 1.85 1.21 1.40 
General 56 40% 39% 36% 37% 44 40 48 4938 42% 
28% 19% 21 28 30 33 22% 36% 33% 
Earnings ah eis $3.34 $1.97 $2.10 $2.12 $2.23 $2.71 $1. 33 $2.50 $2.75 $2.77 $2.42 2$1.94 
Dividend ..... 3.00 : 2.50 1.80 1.80 1.80 2.25 2.00 2.00 2.25 2.00 2.14 2.00 
Gen. Gas & Elec. “‘A’”’..... a 8% 2% 2% 1% 1% 4% 3% 1% 1% 4 acd’ 1% 
Earnings ..... $0. 38 D$0.19 D$0.66 D$0.85 D$0.82 D$0.64 D$0.63 D$0.70 D$0.57 D$0.41 pD$0. 48 
Dividend ..... .30 None. None None None None None None None None .03 None 
General Mills .............. 48 71 64% 72% 70% 65% 79 99 101 men 91 
29 28 35% 51 597 8 48 50% 72% 77% 78% 
Earnings d$3.71 d$3.93 d$4.13  d$3.56 d$4.12 d$3.40 d$4.46 d$4.17 d$7.69 d$6.64 $4.58  d$6.23 
Dividend ..... 3.00 ' 3.00 3.00 3.00 3.00 3.00 3.75 4.25 3.20 4.00 
General Motors ............ aA 48 24% 35% 42 59% 77 70% 53% 56% . 56% wea 48% 
21 7% 10 24 26% 53 28% 25% 36 7% 28% 
Earnings ..... $2.01 D$0.21 $1.72 $1.99 $3.69 $5.36 $4.38 $2.17 iy 06 $4.32 $2.95 2$3.56 
Dividend . 3.00 1.25 135 1.50 2.25 4.50 3.75 1.50 3.50 3.75 2.63 3.75 
General Outdoor Advg. 10% 4 6% 6% 15% 9% . 6 7% 4% 
2% 2u% 3% 3% 4 3% 3% 3 
Earnings . ..... D$4.32 D$5.60 D$3.32 ° D$2.56 D$1. 03 $0.22 $0.85 $0.45 $0.73 $0.74 D$1.38 z$0.70 
Dividend ..... None None None None None None None None None None None 0.10 
General Printing Ink 31 14 17 25% 42 72 80 rere 
(No 10% 2% 3% 10% 17 38 69 wens ones 
Earnings . wsees” $0.62 080.04‘ $0.37 $0.66 $0.97 $1.32 $1.32 $0.62 $0.94 $0.86 $0.76 z$0.81 
Dividend ..... 0.62% 0.19 0.04 0.25 0.50 1.25 1.05 0.50 0.80 0.60 0.58 0.65 
General Public Service..... 23 8%4 5% 2 1% 4 
Low 2. 2% 1% 3% 1% 1 % 5/32 
Earnings . . $0.28 10 16 D$0. D$0. 26 D$0.15 D$0.19 D$0.45 D$0. 20° D$0.16 Dg$0. 16 "2D$0.16 
ie Dividend ..... None None None None None N one None None None None None one 
val Railway Signal....High......... 84% 28§ 45% 41% 57 65% 27 28 19% 16% 
21 3% 17 12% 12% 9 
Earnings . $3.33 $1. se D$0. $i D$1.50 $1.75 $0.17 $1.58 D$0.85 $0.34 $1.21 $0.72 2$1.27 
Dividend ..... 5.00 2.50 1.00 1.00 1.00 1.00 1.00 0.50 None 0.50 1.35 1.00 
Gene. al Realty & Utilities. High......... 9% 244 4% 3% 3 4% 5% 2% 1% 13/16 
Low 4 
Earnings ..... D$o. 12 D$1.24 * ps1. 18 D$1. 08 D$0.92 0.82  D$0.76 D$0.72 *iD$0.73 iD$0.58 D$0.82 iD$0.41 
— ividend . None None one None None one None None one one one None 
al Refractories ...... 57% 15% 23% 33% 71 70% 41% 41 33% 29% 
12 1% 2% 10% 16% 33 18 15 19 20 14 
Earnings ..... $0.79 D$3.89 0.36 1.73 $0.98 $3.47 $3.20 $0.30 $2.24 $2.46 $1.16 2$1.96 
Dividend ..... 3.00 None one one 0.50 Bi 2.00 None 5 1.2 1.0 1.40 
Gene al Shoe ............ 11 bid 16% bid 15 15% 1596 11% 
Earnings ..... j$0.90 j$0.04 j$0.52  j$0.46 j$1.47 j$1.51 j$1. 54 j$1.27 j$1. ii j$1.14 $1.03 j$1.63 
Dividend ..... None None ' Wane 0.05 0.14 0.50 0.30 0.85 1.05 1.00 0.39 0.90 


*Change in fiscal 
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PRE-PUBLICATION TITLE, “HOW TO GET DEFENSE BUSINESS FOR YOUR FIRM" HAS BEEN CHANGED TO 


52 

= 


~ INCLUDING COMPLETE UP-TO-DATE SCHEDULE OF PRIORITIES, ALLOCATIONS AND PRICES 


Here At Last Is the Long-Needed 


and Indispensable Manual for Every Manufac- 


turer Jobber Distributor * Dealer Broker Sales 
Se Representative * Attorney * Business Counsellor * Engineer 


HW Trade Association * Banker * Chamber of Commerce 


Thousands of American business firms, 
large and small, are threatened today 
with virtual extinction—unless they can 
find a way to get business from the U. S. 
Government. 

One Hundred BILLION Dollars for 
defense needs has been, and is now being, 

contracted forand planned. Onlya fraction 
of total eventual defense 


The U. S. Govt. Buys Some 


has been assigned in contracts. There 
is work to be done by every businessman, 
large and small. 

Actually, the Government DOES NOT 
WANT to lump its purchases with a few 
large companies, but rather to spread 
them over the smaller concerns — Manu- 
facturers, Distributors, and Sales Organi- 
zations of every kind. 


DIFFERENT ITEMS sare 


Quantity of Almost Every- 
thing Produced in This 
Country 

Many businessmen have not 


fully realized the enormous 
variety of products the Gov- 


This book has been compiled by > 
staff of industrial eet ists of 
CONOVER - MAST PUBLICATIONS 
under the editorial direction of 

HARTLEY W. BARCLAY 
~—-Exec. Sec’y American Conference on 
Nat’l Defense; Editor of Mill and 
Factory; Lecturer, Army Industrial 
College. 


Foreword by 
DONALD M. NELSON 


purchased for the Army alone 
—a great many of them iden- 
tical with products in everyday 
civilian use. 


One of the most serious 
bottle-necks, however, has been 
the successful getting together 


of those who can SUPPLY — 


ernment is buying daily. Be- 


This Book Will Save Untold Time and 
Money for Men Who Have Dreaded 
“Commuting to Washington" 


Businessmen as a whole, trying pd o their part, 
have been wasting thousands of dollars ‘running 
to Washington,” losing time, contacting the wrong 
departments, getting tangled up in red tape. 

It has become imperative that a complete and 


of War 
tween 700,000 and B00, 000 


want to BUY. 


authoritative manual be compiled on this vital 
problem. The Government ITSELF has no such 
handbook. Therefore we now publish this new and 
remarkably complete book: “How Your Business 
Can Help Win the War.” 


So urgent is the need for this book, that from .~ 


the very day it was first announced the publishers 
have been deluged with orders from every con- 
ceivable type of business firm and _ individual, 
including the offices of the OPM itself. 


The ONLY Guide of Its Kind in Existence 
for Businessmen, Large and Small, Seeking Defense Business 


Here at last—for the first time—is a step-by-step 
guide that can save you trips, ng trouble. 

“‘How Your Business Can Help Win the al 
tells exactly how you should or 


Where, When, How to Contact. . How to Bid. 
How to Get ‘How to Get 
SUB- CONTRACTS. . Everything you need and 


must know, 


FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 


If you are a dealer, distributor, broker, here are 


the facts on who needs your product and how to. 
deliver it to them. If you are an engineer, here 


are the defense products your equipment is best 

suited to produce. If you are a manufacturer, with 

priorities or allocations hanging over you, here “is 

what to do about it. If you are an attorney, banker, 
accountant, here are practical steps 
to recommend to your clients. 


The PARTIAL contents . at 
right only begin to show how 
vital this book can be to the 


| YL SN el FR (Check, Money Order or Dollar Bill) enclosed, | future of your firm. 
please send, as soon as possible, ............ copies of “HOW YOUR 
| BUSINESS CAN HELP WIN THE WAR,” postpaid. be RICE 


( Mark X at left if you prefer to have book sent C.0.D., in which 

i .case you would pay postman $1 plus small C.O.D. charges. i & O O 

| | (1) Check Lists of. 
Products needed by 

(2) Names and Ad- 


dresses of all Pur- 


what is needed, with those who 


JSUST ouT!| 


fo NOTE: This book is 
published the same house 
that publishes “YOUR IN- 
COME TAX’’—the most 
widely used tax guide in 
America. 


This Book Tells You: 


What to Make to . x, + Government Orders 
What You b yay Get Orders From: 
rmy 


Quartermaster Corps 
waritime Commission 


List of Principal Purchases for 1942 


~How to Get a Blanket Priority Rating 
_ Addresses of All Purchasing Offices 


How to Sell to U. S. Treasury for Lend- 
Lease and British Orders 

The 20 Steps to Defense Production 

How OPM Helps Small Contractors 

What Local Dealers May Supply to the 
Quartermaster Corps 

How to Get on the Aporoved Bidders List 

The 7 Steps to Profitable Defense Orders 

How to Ease Up Specifications 

190 Prospects Among the Prime Defense 
‘Gontractors, and What T Make 

the U. s. Dept. of Agriculture Buys 


4 Stéps Now Being Taken to Prevent 
“Priorities Unemployment’ 

How. Defense Housing is Being Handled, 
and. the Problems the Private Builder 
are Being Solved 

Typical Products Purchased by the Surplus 
Commodities Administration 

How _ Plants Work in a Defense 
Production Pool 

Lists of Standard Items Used by All D:- 
fense Branches 

How » Get a Letter of Intent, Letter 


Contract 
What Prosedure Must Be Followed 
Share in the Federal Housina Progra:: 
How to Get Orders Under Invitation a’ ' 
“Cost Plus Fixed Fee 


Sys 
omar "Rules for Plant Expansion 
Definitions of Sub-Contractors 

Use a Plant Survey, Where - 


‘How Leber Division of OPM Cooperates 
General Electric, Worthington. 


Champlain Have Ofganized Typi: 


Contracting Procédures 


—and answers to all 
your other questions 


eS Special Sectio 


Inchoded with this book shows at a glanc 
detailed, up-to-the-minute schedule © 
Defense Priorities, Allocations, and Prices 


chasing Branches. 


ous 


= 
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The U. S. Navy 

3 “Treasury Dept. 

Engineer Corps 

| Signal Corps 


